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THIS DECLARARTION OF COVENANTS. CONDITIONS, AND RESTRICTIONS
IS SUBJECT TO ARBITRATION

DECLARATION GF
COVENANTS, CONDITIONS, AND RESTRICTIONS
FORTHE

DEMERE

THIS DECLARATION is made on the datc hereinafter set forth by Lennar Carolinas,
Ine., 2 Delaware Corporation (hereinafter referred to as "Declarant”):

WITNESS TO:

WHEREAS, Declarant is the owner of certain real property located in Union County,
North Caroling, which is more particularly described on Exhibit "A" attached bereto and made
a part hereof by reference (hereinafter sometimes referred to as the “Property™).

WHEREAS, Declarant desires to create on such property an exclusive residential
comumunity of single-family homes to be known as Demere (hereinafter sometimes referred to as
"Subdivision");

WHEREAS, Declarant desires to provide for the maintenance and upkeep of the common
area within the Subdivision and to provide for enforcement of covenants and restrictions
applicable to the Subdivision, and, to that end, desires to subject all of the property within the
Subdivision to the covenants, conditions, restrictions, casements, charges and liens hereinafter
set forth, each and all of which is and are for the benefit of said property and each owner thereof;

WHEREAS, Declarant has deemed it advisable to create an organization to own,
maintain and administer the Common Axea (as hereinafter defined), to administer and enforce
covenants and restrictions applicable to the Subdivision, and to collect and disburse the
assessments and cherges hereinafter created, and Declarant has therefore incorporated under

“1- NPCOL1:654028,3-CA(BCR) 03218700001




3889 .
8751 . 3809751

North Carolina law as a non-profit corporation, the DEMERE BOMEOWNERS
ASSOCIATION, INC., for the purpose of exercising the eforesaid functions;

NOW, THEREFORE, Declarant declares that the Properties and such additions thereto as
may hereafter be made pursuant to Article II hereof, is and shall be owned, held, transferred,
sold, conveyed, used and occupied subject to the covenants, conditions, restrictions, easements,
cherges and liens set forth in this Declaration, all of which shall run with the real property and be
binding on all parties owning any right, title or interest in said real property or any part thereof,
their heirs, personal representatives, successors and assigns, and shall irure to the benefit of each
owner thereof.

ARTICLE L
DEFINITIONS

Section 1. "Association” shall mean znd refer to the DEMERE HOMEOWNERS
ASSOCIATION, INC., a North Carolina non-profit corporation, its successors and assigrs.

Section 7. "Builder" shall mean and refer to any persons, firms or entities to whom or
which Declarant conveys one or more Lots within the Properties for the purpose of constructing
a Dwelling thereon.

Section 3, "Common Area” shall mean and refer to any and all real property, together
with any improvements thereor, shown on any recorded subdivision plat of the Properties, with
the exception of any Lots, 25 said term is defined in this Declaration, and any public street rights-
of way as same are shown on any recorded subdivision plat of the Properties. Except as
otherwise provided in this Declaration, the Common Area shail be maintained by the Association
or its Suecessors in interest unless dedicated to public use as set forth herein.

Section 4. "Declarant” shall mean and refer to Lennar Carolinas, Inc. It shall also mean
and xefer to any person, company or entity to whom or which Declarant shall assign or delegate
the rights and obligations of Declarant by an assignment of Declarant's rights recorded in the
Office of the Register of Deeds of Union County, North Carolina.

Section 5. "Lot" shall mean and refer to any plot of land, with delineated boundary lines,
shown on any recorded subdivision plat of the Properties, with the exception of any Common
Area owned in fee by the Association and any public street rights-of-way shown on such
recorded plat, In the event that any Lot is increased or decreased in size by recombination or
resubdivision through recordation of new subdivision plats, any newly-platted Lot shall
thereafter constitute a Lot

Section 6. "Member” shall mean and refer to every person or entity who or which holds
membership in the Association.

Section 7. "Ovwner" shall mean and refer to the record owner, whether one or more
persons or entities, of fee simple title to any Lot which Is a part of the Properties, including
contract sellers, but excluding those having an interest in a Lot solely as security for the
performance of an obligation.
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Section 8. "Properties” shall mean and refer to the property described in Exhibit A to this
Declaration and any additional property annexed pursuant to Article Il of this Declaration.

Section 9. “Subassociation” shall mean and refer to any homeowners association formed
for the purpose of owning and maintaining real property and improverments thereon reserved for
the exclusive use and benefit of Owners of Lots or Units within a specific phase or section of the
Properties.

Section 10. "Unit" or "Dwelling" shall mean and refer to any building or portion thereof
within the Properties which is designated and intended for use an occupancy as a residence by a
single family, whether by the Owner of such Unit or by tenants or lessees of such Owner.

ARTICLE II
PROPERTY SUBJECT TO THIS DECLARATION
AND WITHIN THE JURISDICTION OF THE
DEMERE HOMEQWNERS ASSOCIATION, INC.

Section 1. This section has been intentionally omitted.

Section 2. Existing Property. The real property which is and shall be held, transferred,
sold, conveyed, used and occupied subject to this Declaration as of the date of recording hereof,
which is within the jurisdiction of the Association, and which is described on Exhibit A attached
hereto,

Section 3. Annexation of Additional Pro . At any time prior to December 31, 2010,
additional land within the property described in Exhibit B attached hereto and made a part hereof
(the "Exhibit B Property") may be annexed by the Declarant without the consent of the Members
and therefore become subject to this Declaration by the recording by Declarant of 2 plat showing
such property to be annexed and of a supplementary declaration extending the operation and
effect of this Declaration to the property to be annexed. Furthermore, at any time Declarant owns
any Lot within the Properties, additional ]and not within the Exhibit B Property may be annexed
by the Declarant without the comsent of the Members and therefore become subject to this
Declaration by the recording by Declarant of a plat showing such property to be annexed end of
a supplementary declaration extending the operation and effect of this Declaration to the
property to be annexed. Any property annexed must be contiguous to property already subject to
this Declaration. Any property annexed pursuant to this subsection may be annexed and
subjected to this Declaration as one parcel or as several parcels at different times. The addition of
such property pursuant to this Section may increase the cumulative number of Lots within the
Properties and, therefore, may alter the relative maximum voting strength of the various types of
Members.

A supplementary declaration may contain such complementary additions to and
modifications of the covenants and restrictions contained in this Declaration, including, without
Jimitation, different voting rights and differeat annual and special assessments for the Lots or
Units so annexed, as Declarant, in its sole discretion, may deem necessary or appropriate to
reflect the different character or use of the property added. In no event, however, shall any
supplementary declaration revoke, modify or add to the covenants and restrictions established by
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this Declaration so as to materially and adversely affect any portion of the Properties already
subject to this Declaration. A supplementary declaration annexing additional property need only
be executed by the Declarant and, if applicable, by the owner of the property being annexed, and
shall not require the joinder or consent of the Association or any of its Members.,

Nothing contained in this Article shall be construed to obligate or require Declarant to
make any additions to the Properties.

Section 4. Conveyance of Common Area in Annexed Property. Promptly upon request of
Declarant, the owner of the annexed property shall convey any or all Common Area located
within the newly annexed property o the Association or, if requested by the Declarant, to the
Declarant. Title 1o such Common Area shall be conveyed in the same manner as set forth in
Section 3 of Article IV of this Declaration.

Section 5. Merger. Additional property may also be made subject to this Declaration by
merger or consolidation of the Association with another non-profit corporation formed for the
same or similar purposes. The surviving or consolidated association may administer the
covenants and restrictions established by this Declaration within the Properties and the covenants
and restrictions established upon property owned by the other association as one scheme.

Section 6. Effect of Addition of Pro . Except by amendment of this Declaration as
provided in Section 3 of Article XII hereof, no addition of property, whether by annexation,
merger or consolidation, shall revoke or modify any provision of this Declaration as to the
Properties already subject hereto or diminish the rights of the Owners of Lots and Units within
the Properties, except for the ditution of voting strength that ocows as & result of inclusion of
additional Members of the Association.

Section 7. Withdrewal of Property. Declarant reserves the right to amend this
Declaration so long as it has a right to anmex Additional Property pursuant to this Article for the
purpose of removing any portion of the Properties then owned by Declazant or the Association
from the coverage of this Declaration, to the extent originally included in error or as a result of
any changes whatsoever in the plans for the Subdivision, provided such withdrawal is not
unequivocally contrary to the overall, uniform scheme of development for the Subdivision.

ARTICLE 1L
MEMBERSHIP AND VOTING RIGHTS

Section 1. Membership. Every Owner of a Lot which is subject to assessment by the
Association shall be a Member of the Association. Membership shall be appurtenant to and may
not be separated from ownership of any Lot which s subject to assessment.

Section 2. Voting Rights. The voting rights of the membership shall be appurtenant to the
ownership of the Lots and may not be separated from ownership of any Lot
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There shall be two classes of Lots with respect to voting rights:

(2) Class A Lots. Class A Lots shall be all Lots except Class B Lots as the same are
hereinafter defined. Ownership of a Class A Lot shall entitle the Owner of such Lot to one (1)
vote. When more than one person owns an interest (other than a leasehold or security interest) in
any Lo, all such persons shall be Members and the voting rights appurtenant to their Lot shall be
exercised as they, among themselves, determine; but fractional voting shall not be allowed, and
in no event shall more than one vote be cast with respect to any Class A Lot.

(b) Class B Lots. Class B Lots shall be all Lots owned by Declarant or a Builder and
which have not been converted to Class A Lots as set forth below. Declarant and each Builder
shall each be entitled to nine (9) votes for each Class B Lot it owns.

The Class B Lots shall cease to exist and shall be converted to Class A Lots upon the
carlier of the following to occur: (i) when Declarant no longer owns any Lots or Units within the
Propertics; (&) upon written waiver of Class B membership by the Declarant and/or Builder; or
(jif) December 31, 2009. When the Class B Lots cease 10 exist and are converted to Class A
Lots, Declerant and Builder shall have the same voting rights as other Owners of Class A Lots.

(¢) Declarant's Voting Rights. Until the Class B Lots cease to exist, as provided above,
Declarant shall be vested with the sole voting rights of the Association on 2ll matters (including
election and removal of directors and officers of the Association), except such matters as 1o
which the Declaration, the Articles of Incorporation, or the Bylaws of the Association
specifically require a vote of the Class A Members.

Section 3. Leased Units. Notwithstanding any other provision of this Declaration or the
Bylaws of the Association, the vote as expressed by the Owners of Lots or Units which are
leased (or rented to or otherwise occupied by persons) other than the Owner shall not be entitled
1o any weight greater than forty-nine (49) percent on any matier pending before the Association.

Section 4. Crosland Lindenwood, LLC.  The neighborhood division known as
“Cyosland Lindenwood, LLC, a North Carolina Limited Liability Company (hereinafter referred
to 2s “Lindenwood™) has seventeen (17) individual Jots in Lindenwood as set out in the plat as
recorded in Map Book , Page of Union County Office of Register of Deeds.

Declarant offers a membership to enjoy the amenities to the Demere subdivision to the
seventeen (17) individual lots in Lindenwood as mentioned above. If the individual homeowner
accepts this offer to join Demere in order to enjoy the amenities of Demere, then the individual
homeowner of Lindenwood who accepted the offer shall pay an annual fee, not to mclude any
special assessments, on ‘an ongoing basis to Demere as defined pursuant to the Demerc
Declaration of Covenants, Conditions, and Restrictions and the individual homeowner of
Lindenwood shall also pay capital contributions of the first year’s dues at both Lindenwood and
Demerc neighborhoods at the time of closing.

ARTICLE IV
PROPERTY RIGHTS

Sestion 1. ent_and Access. Except as limited by the
provisions of this Section 1 and by the rules and regulations adopted by the Board of Directors of
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the Association, every Owner shall have a right and easement of enjoyment in, use of and access
to, from, 2nd over the Common Area, which right and easement shall be appurtenant to and shall
pass with title to every Lot, subject to:

(2) the right of the Association to charge reasonable admission and other fees for the use
of any recreational facilities situated or constructed on the Common Area and to limit the use of
such facilities to Owners who occupy 2 residence on the Properties and to their families, tenants
and guests, as provided in Section 2 of this Article I'V.

(b) the right of the Association to suspend the voting rights of an Oweer for any period
during which any assessment against his Lot remains unpaid, or for a peried not to exceed sixty
(60) days for any infraction of the published rules and regulations of the Association.

{c) the right of the Association to dedicate, sell, or transfer all or any past of the Common
Area to any public or quasi-public agency, authority or utility for such purposes and subject to
such conditions as may be agreed upon by the Members. After Class B Lots cease to exist, no
such dedication or transfer shall be effective unless the Members entitled to at least 80% of the
votes of the entire membership of the Association and at least three-fourths (3/4) of the votes
appurtenant to each Class of Lots agree to such dedication, sale or transfer and signify their
agreement by 2 signed document recorded in the Office of the Register of Deeds of Union
County, North Carolina. Nothing herein shall be deemed to prohibit the Board of Directors of
the Association, without consent of the Members, from granting easements over and across the
Cornrnon Area to any public agency, authoxity or utility for the instailation and maintenance of
sewerage, utility (including cable television) or drainage facilities when, in the opinicn of the
Board, such casements are necessary for the convenient use and enjoyment of properties within
the Subdivision. Notwithstanding anything herein to the contrary, the Common Area shall be
preserved for the perpetual benefit of the owners of Lots within the Subdivision and shall not be
conveyed except to a governmental entity or another non-profit corporation organized for similar
purposes.

(d) the right of the Association, to borrow money and, after Class B Lots cease to exist,
with the assent of Members' entitled to at least 80% of the votes of the entire membership of the
Association and at least two-thirds (2/3) of the votes appurtepant to each Class of Lots,
mortgage, pledge, deed in trust, or hypothecate any or all of its real or personal property as
security for money borrowed or debts incurred, provided that the rights of any such lender or
mortgagee shall be subordinate to the property rights of the Members and the Association 23 set
forth herein.

() the right of the Association to exchange all or part of the Common Arsa for other
property and consideration of like value and utility, provided, however, that, after Class B Lots
cease to exist, any such dedication shall require the assent of the Members as set forth in
subparagraph (¢) above, and further provided that, if the Board of Directors of the Association
determines, in its sole discretion, that such exchange is necessary to cure an encroachment or
setback violation on any Lot, the Board may effect sach exchange without the consent of or
approval by the Members.

() the right of the Association to open the Common Area and, in particular, the
recreational facilities constructed thereom, for wse by non-members of the Association.
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{g) the right of the Association to expand or 2dd to the Common Area and to improve,
maintain and operate the Common Area.

(h) the right of the Association to adopt, promulgate and enforce rules and regulations
concerning the use of the Common Area.

* (i) the right of the Association to otherwise dea] with the Common Area as provided in
the Articles of Incorporation and Bylaws of the Association.

Section 2. Delegation of Use.

(a) Family. The right and easement of enjoyment and access granted to every Owner by
Section 1 of this Article may be exercised by members of the Owner's family who occupy the
residence of the Owner within the Properties as their principal residence in Union County,
North Carolina.

(b) Tepants: Contract Purchasers. The right and easement of enjoyment and access
granted to every Owner by Section 1 of this Article may be delegated by such Owarer to his
tenants or contract purchasers who occupy a fesidence within the Properties, or 2 portion of said
residence, as their principal residence in County, .

(©)  Guests. The right and easement of enjoyment and aceess granted to every Owner
by Section 1 of this Asticle may be delegated to guests of such Owmers, tenants or contract
purchasers, subject to such rules and regulations as may be established by the Board of Directors.

(d) Suspension of Rights, The rights of any delegate of an Owner shall be suspended by,
upon and during suspension of such Owner's rights as provided in Section 7 of Article XII of this
Declaration.

Section 3. Conveyance of Common Area To The Association. No later than the time -
Declarant no longer exercises voting control over the Association as provided in Article III
bereof, Declarant shall convey, and the Association shall accept, fee simple title to all Common
Area (except Common Area casements} within the Properties, and shall reserve for or grant to
the Association 2l Common Area easements, all subject to such easements, reservations,
conditions and restrictions as then may be of record, and the Association shall accept all such
conveyances, grants and reservations, provided, however, that so long as Declarant owns any
Lots within the Propertics, Declarant reserves an easement over and across any Common Area
deeded to the Association for the purpose of constructing and maintaining any improvements on
the Common Area as it deems necessary or advisable, provided that any such improvements
must comply with the requirements of the appropriaie governmental authority. Any
improvements placed on the Comumon Area by Declarant shall become the property of the
Association upon completion of such improvements.

Section 4. Regulation and Maintenzmee of Common Area and Common Area Easements,
It is the intent of the Declarant that the Commmon Area be preserved for the perpetual benefit of
the Owners.

(2) Regulation of Common Area. The Association may adopt and promulgate rules and
regulations governing the use of the Common Area by Owners and their family, guests and
invitees. No Owner or other permitted user shall use the Common Area or any portion thereof in
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violation of the rules and regulations contzined in this Declaration or subsequently adopted by
the Association

Without limiting the generality of the foregoing, no Owner or tenant, guest or invitee of
an Owner shall, without the specific prior written consent of the Association: (i) damage or waste
the Common Area or improvements thereon or remove any trees or vegetation therefrom: (if)
erect any gate, fence, structure or other improvement or thing on the Common Ares; (iii) place
any garbage receptacle, trash or debris on Common Azea; (iv) fill or excavate any part of the
Common Area; (v) landscape or plant vegetation on Common Ares; or (vi) use the Common
Arez or any part thereof in a manner inconsistent with or in any way interfering with the rights of
other Owners. _

{(b) Rights and Responsibilities of the Lot Qwners gs to Common Area Easements. Each
Owner of a Lot upon which a Common Area easement lies shall pay all property taxes and other
assessments levied against his Lot, including that portion of such tax or assessment as is
attributable to such Common Area easement.

(c) Rights and Responsibilities of the Association as to Common Area. The Association
shall have the right and obligation to enstre that the Commeon Area is preserved for the perpetual
benefit of the Owners, and, to that end, shall: (i) maintain the Common Area in its natural or
improved state, as appropriate, and keep it free of Impediments to its use by the Owners, subject
to the provisions of this Declaration; (i) procure and maintain adequate liability insurance
covering the Association and its Members, Directors and officers, against any loss or damage
suffered by any person, including the Owner of the Lot upon which Common Area Hes, resulting
from use of the Commmon Arez, and adequate hazard insurance covering the real and personal
property owned in fee by the Association; and (iv) pay all property taxes and other assessments
levied against all Comimon Area owned in fee by the Association.

{d) Declarant's end Association’s Right of Entry. The Declarant and the Association and
the employees, agents, contractors and subcontractors of each, shall have a non-exclusive right
and easement at 2ll times to enter upon any portion of a Lot reserved or designated as a Common
Area easement for the purposes oft (i) installing and maintaining subdivision entrance signs,
features, fencing and landscaping; and (i) making such improvements to the Common Area; and
(iii) maintaining the Common Area easement in its natural or improved state.

ARTICLE V
COVENANT FOR MAINTENANCE ASSESSMENTS

Section 1. Creation of the Lien and Personal Obligation of Assessments, Each Owner of a
Lot, by acceptance of a decd therefor, whether or not it shall be so expressed in such deed, is
deemed to covenant and agree to pay to the Association annual assessments and special
assessments, such assessments to be established and collected as hercinafier provided. All
assessments which are unpaid when due, together with interest and late charges set forth in
Section 9 of this Article V and all costs of collection, including reasonable attorney's fees, shall
be a charge against and, 2 continuing lien upon the Lot against which such assessment is made,
Each such assessment or charge, together with interest and costs of collection, including
reasonable attorneys' fees, shall also be the personzl or corporate obligation of the person(s),
firms) or corporation(s) owning such Lot at the time when the assessment fell due, but such
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personal obligation shall not bs imposed upon such Owner's successors in title unless expressly
assumed by them. Although unpaid assessments and charges are not the personal obligation of
such Owner's successors in title unless expressly assumed by them, the unpaid assessments and
charges shall continue to be a lien upon the Lot against which the assessment or charge was
made.

It is the intent of the Declarant that any monetary fines imposed against an Owner
pursuant to the Bylaws of the Association or Section 7 of Article XTI of this Declaration shall
constitute a len against the Lot of such Qwner to the same ¢xtent as if such fine were an
assessment against such Lot.

Section 2. Purposes of Assessments. The assessments levied by the Association shall be
used exclusively to promote the recreation, health, safety ané welfare of the residents of the
Subdivision and, in particular, for: (i) acquisition, improvement and maintenance of properties,
services and facilities related to the use and enjoyment of the Common Area; (i} repair and
reconstruction of improvements on, the Common Area, inchuding, without limitation, the cost of
repair, replacement and additions thereto and the cost of labor, equipment, materials,
management and supervision thereof; ; (iii) payment of taxes and public assessments levied
against the Common Area owned by the Association in fee; (iv) procurement and maintenance of
insurance in accordance with the Section 4{c)of Article IV of this Declaration; (v) employment
of attorneys, accountants and other persons or firms to represent the Association when necessary;
(vi) payment of principal and interest on finds borrowed for Association purposes; and (viii)
such other needs as may arise.

Section 3. Annual Assessments.

(2) Maximum Annual Assessment. As provided in Section 2(a) of Article IH hereof,
Declarant shall establish the Maximum Anoual Assessment and initial annual assessment for
Class A Lots ; thereafter, the terms "Maximum Annual Assessment”, annual assessment, and
special assessment shall mean the Maximum, annual and special assessments applicable to Class
A Lots. Until January 1, 2007, the Maximum Annual Assessment shall be $400.00 for each
Class A Lot .

From and after January 1, 2007, the Maximum Annual Assessment may be increased by
the Board of Dirsctors effective January 1 of each year without a vote of the Members, but
subject to the limitation that the percentage of any such inerease shall not exceed 10% of the
Maximom Annual Assessmaent for the previous year unless such increase is approved as set forth
in Section 3(b), below.

From and after January 1, 2009, the Maximum Anmial Assessment for Class A Lots
may be increased without limitation if such increase is approved by a majority of the votes cast,
in person or by proxy, at a meeting duly called for that purpose.

{(b) Annual Assessments: Ratification of Budgets. Notwithstanding the 10% increase
restriction contained in (a) above, for so long as a Class B Lot exists, the Board of Directors, in
its sole discretion, shall have the zuthority to adopt an annual budget. Afler Class B Lots cease
to exist, the Board of Directors shall adopt a proposed budget (including the proposed annuzl
assessment for sach Class of Lots) at least anpually. Within 30 days after adoption of the
proposed budget, the Board of Directors shall send a copy of the proposed budget and shall give
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written notice to the Members of a meeting of the Members to consider ratification of the budget,
such meeting to be held not sconer than 10 days nor more than 60 days after the mailing of such
notice. Such meeting may, but need not be, combined with the arnual meeting of the Members.
Except 25 required by Section 7 below, there shall be no requirement that a guorum be present in
order to vote on ratification of the budget (although a quorum must be present to vote on other
matters). The budget shall be deemed ratified unless at that meeting Members having a majority
of the votes of the entire membership vote to reject the budget. Notwithstanding the foregoing, if
the budget provides for annual assessments not greater than 10% larger than the assessment in
effect for the immediately preceding year, such budget shall be deemed ratified unless Members
having at least 30% of the votes of the entire membership vote to reject the budget. If the
proposed budget is rejected, the budget Jast ratified by the Members shall be continued vntil such
time as the Members ratify a subsequent budget proposed by the Board.

Any annual assessment ratified by the Members shall continue thereafter from year to
year as the annual assessment until changed by the Board and ratified by the Members as set
forth herein,

Section 4. Special Assessments. In addition to the annual assessments authorized above,
the Association may levy, In any assessment year, special assessments for the purpose of
defraying, in whole or in par, the cost of any construction, repair or replacement of a capital
improvement on the Common Area, including fixtures and personal property related thereto, for
repayment of indebtedness and interest thereon, or for any other purpose, provided that any such
assessment shall have the same assent of the Members as provided in Section 3(b) of this Article.

Section 5. Assessment Rate: Collection Period. Except as provided in Section 6 of this
Article 'V, the annual and speciel assessments shall be fixed at a uniform rate for all Lots within
cach subclass of Lots and may be collected on a yearly, semi~annually, quarterly or monthly
basis, as determined by the Board of Directors.

Section 6. Declarant's Assessments. Notwithstanding any other provision of this
Declaration, the Axticles of Incorporation or the Bylaws of the Association, the Declarant and
shall not be obligated for, nor subject to, any annual or special assessment for any Lot or other
property that it owns within the Properties, provided, however, that the Declarant shall be
responsible for paying for each Lot owned by the Declarant whick contains a Dwelling for
which a certificate of occupancy has been issued, an assessment equal to twenty-five percent
{25%) of the annual assessment in effect for Class A Lots, 25 the same may change from time to
time, computed on a 365 day year and prorated for the number of days from the date of the
issuance of the certificate of occupancy untll the sale of such Lot. Upen sale of such Lot by
Declarant to any other person or entity, such Lot shall be assessed at Class A rate, commencing
on the fist day of the month after title to such Lot is transferred to such third party.
Notwithstanding any other provision of this Declaration, a Lot owned by the Declarant which
contains a Dwelling occupied as a residence (but not as a model or sales center) shall be assessed
at the rate applicable to Class A Lots.

Section 7. Notice and Quorum for any Action Avthorized Under Sections 3(a) and 4.
After Class B lots cease to exist, written rotice of any meeting called for the purpose of taking
any action authorized under Section 3(a) or 4 shall be sent to all Members not less than fifieen
(15) days nor more than thirty (30) days prior to the meeting. At such meeting, the presence of
Members, in person or by proxy, entitled to cast sixty (60%) percent of the votes of the entire
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membership shail constitute a quorum. If the required quorum is not present, another meeting
may be called subject to the same notice requirements, and if called for a date not later than sixty
(60) days after the date of the first meeting, the required quorum at the subsequent meeting shall
be one-half (14} of the required quorum at the preceding meeting.

Section 8. Date of 0033383@3 of Annual Assessments: Amount of Initial and
ent. Unless a different commencement date
is set by the Board of Directors, the anmual assessments provided for herein shall commence as
to all Lots in any phase on the first day of the month following the conveyance of a Lot or Unit
within that phase to an Owner other than the Declarant or a Builder. Unless a lower amonnt is set
by the Board of Directors and ratified by the Members, the first anuual assessment shall be the
"Maximun Aonoual Assessment” set forth in Section 3 of this Article and shall be prorated
according to the numbey of months remaining in the calendar year.

At least thirty (30) days before January I of each year, the Board of Directors shali fix the
amount of the annual assessment against each Lot. At least fifteen (15) days before January 1 of
each year, the Board of Directors shall send written notice of such assessment to every Owner
subject thereto. The due dates for the payment of annual and special assessments shall be
established by the Board of Directors.

The Association shall, upon demand, and for such reasonable charge as the Board of
Directors may determine, fumnish a certificate signed by an officer of the Association setting
forth whether the assessments on a specified Lot have been paid. If such certificate states that an
assessment has been paid, such certificate shall be conclusive evidence of payment.

Section 9. ntribution. Notwithstanding any provision contained herein or in
any other document or instrument to the contrary, every Owner (other than a Builder) who
purchases a Lot from Declarant or Builder shatl pay to the Association at the time of Closing of
such purchase a non-refundable capital contribution fee in the amount of $200.00, $100.00 of
which may be held by the Association in reserve for maintenance, repair, construction and
replacement of capital assets and improvements to the Common Areas with the balance of
$100.00 being paid over to the Association’s general operating fund.

Section 10. Effect of Nonpayment of Assessments: Remedies. An assessment not paid
within ten (10} days after the due date shall incur such late charge as the Board of Directors may
from time to time establish, and, if not paid within thirty (30) days efter the due date, sball also
bear'interest from the due date at the rate of eightesn percent (18%) per annum or the highest rate
allowed by law, whichever is less. The Association may bring an action at law or in equity
against the Owner personally obligated to pay the same and/or foreclose the lien against the Lot
for which such assessment is due. Interest, late payment charges, reasonable attormeys' fees, and
the costs of such action or foreclosure shall be added to the amount of such assessment. No
Ovwner may waive or otherwise escape Hability for the assessments provided for herein by non-
use of the Conmumon Area or by abandonment of his Lot.

Section 11, Subordination of the Lien to Mortgages. The liens provided for herein shall
be subordinate to the lien of any first mortgage or first mortgage on a Lot. Sale or transfer of a
Lot shall not affect any assessment lien; however, the sale or transfer of a Lot pursuant to
foreclosure of a first mortgage, or any proceeding in lieu of foreclosure thereof, shall extinguish
the lien of any assessment which became due prior to the date of such conveyance, No such sale
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or transfer shall relieve such Lot from liability for any assessment thereafter becoming due or
from the lien thereof; but the liens provided for herein shall continue to be subordinate to the lien
of any first mortgage.

Section_12. Exempt Froperty. All property dedicated to and accepted by a public
authority and all property owned by a charitable or non-profit organization exempt from taxation
by the laws of the State of North Carolina shall be exempt from the assessments created herein.
Notwithstanding the foregoing, no land or improvements devoted to dwelling use shall be
exempt from said assessments,

ARTICLE VI
RIGHTS OF LENDERS

Section 1. Books and Records. Any owner or holder of a first mortgage on any Lot, or its
agent, shall have the right, during normal business hours, to examine copies of this Declaration,
the Articles of Incorporation, Bylaws, and the books and records of the Association and, upon
written r1equest to the Association, to receive a copy of the fimancial stetement for the
immediately preceding fiscal year.

Section 2. Notice to Lenders. After Class B Lots cease to exist and upon written request
1o the Association, the owner or holder of a first mortgage on any Lot shalt be entitled to timely
written notics of:

(a) Any 60-day delingquency in the payment of assessments or charges owed by the
Owner of the Lot securing its loan.

(b) A lapse, canceliation, or material modification of any insurance policy or fidelity
bond maintained by the Association.

(c) Any proposed action that requires the consent of a specified percentage of owners or
helders of first mortgages on the Lots.

Section 3. Approval of Owners and Holders of First Mortgage, After Class B Lots cease
to exist, unless at least seventy-five percent (75%) of the owners and holders of the first
mortgages on Lots located within the Properties have given their prior written approval, the
Association shall not:

(a) By act or omission seek to abandon, partition, subdivide, encumber, seil or transfer
any real estate or improvements thereon which are owned, directly or indirectly, by the
Association. The granting of easements for utilities or other purposes shall not be deemed a
trensfer within the meaning of this subsection. Nothing herein shall be deemed to prohibit the
Association from exchanging Common Area for other real property of like utility and value as
provided in Section 1(c) of Article TV of this Declaration, or to require the approval of such
exchange by the holders of first mortgages on the Lots;

(&) Change the method of determining the obligations, assessments, dues or other
charges which may be levied against a Lot;

-12~ NPCOLY:6:34020,3-CA-{BCB) 002187-00001




3889
Bré2 - W3809°0762

(¢} Fail to maintain hazard insurance on insurable improvements on the Commeon Area
on 4 current replacement cost basis in an amount not less than one hundred percent (100%) of the
insurable value; or

(d) Use the proceeds of any hazard insurance policy covering losses to any part of the
Common Area for other than the repair, replacement or reconstruction of the damaged
improvements.

Section 4. Payment of Taxes and Insurance Premiums. The owners or holders of first
mortgages on Lots, jointly or singly, may pay taxes or other charges which are in default and
which have or may become a charge or lien against any of the Common Arez and may pay
overdue premiums on hazard insurance policies or secure new hazard insurance coverage upon
the lapse of a policy covering property owned by the Association. The persons, firms or
corporations meking such payments shall be owed immediate reimbursement therefor by the
Association.

ARTICLE V1I
EASEMENTS

Section 1. Access and Utility Easements, Easements for the installation and maintenance
of driveways, walkways, water, gas, telephone, cable television and electric power transmission
Lines, sanitary sewer and storm water drainage facilities, and for other public utility installations
are reserved as shown on the recorded plats of the Properties. The Association may reserve or
grant easements over the Common Area as provided in Asticle IV, Section 1(c), of this
Declaration. Within any such easement herein provided, no structure, planting or other material
shall be placed or permitted to remain which may interfere with the installation or maintenance
of the utilities installed thereon, or which may change the direction of flow or drainage of water
through drainage pipes or channels constructed in such easements.

For a period of thirty (30) years from the date hereof, Declarant reserves, for itself and its
employees, agents, successors and assigns, an easement upon and a right of ingress, egress and
regress on, over and under the Properties for the purposes of constructing and maintaining water,
sewer, gas, storm water drainage and retention, telephone, cable television, and electric, and
other utility facilities to the extent required by any applicable governmental entity or deemed by
the Declarant to be necessary or convenient for the development, use and enjovment of the
Properties and the Common Area and for the conduct of construction, sales and marketing
activities. Such right expressly includes the right to cut any trees, bushes or shrubbery, make any
gradings of the soil or take any other similar action that it deems reasonably necessary or
appropriate. After such action has beer completed, Declarant shall grade and seed the affected
property and otherwise restore the affected property to its original condition to the extent
practicable, but shall not be required to replace amy trees, bushes or shrubbery necessarily
removed. Declarant shall give reasonable notice of its intent to take such action to each Owner
whose Lot is affected.

Section 2. Easements for Governmental Access. An easement is hereby established over
the Common Axea and every Lot within the Properties for the benefit of applicable governmentat
agencies for installing, removing, and reading water meters, maintaining and replacing water and
sewer facilities, and acting for other purposes comsistent with public safety and welfare,
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inchuding, without limitation, law enforcement, fire protection, garbage collection and the
delivery of mail.

Reconstruction. If any Dwelling is located closer than five (5) feet from its Lot Jine, the Owner
thercof shall have a perpetual access easement over the adjoining Lot to the extent reasonably
necessary to perform repair, maintenance or reconstruction of such Dwelling. Such work shali be
done expeditiously and, upon completion of the work, the Owner shall restore the adjoining Lot
to as nearly the same condition as that which existed prior to the commencement of the work as
is reasonably practicable. No fence shall be erected within such arez adjoining a Dwelling.

Section 4. Association's Easement and Right of Entrv. The Association, for itself and its
employees, agents, contractors, subcontractors and invitees, shall have a perpetual access
easement over the each Lot to the extent reasonably necessary to perform the maintgnance to be
performed by the Assocjation.

Section 5. Easement Over C on Area, An perpetual, non-exclusive easement over the
Common Area is hereby granted to each Lot and its Owners, family members and tenants of
such Ownmers, the occupants of such Lot, and guests and invitees of such Owners, tenants or
occupants, for the purpose of providing access, ingress and egress to and from streets, parking
arcas and walkways serving the Properties,

ARTICLE VIO
ARCHITECTURAL CONTROL

The Declerant shall bave the sole and absolute ripht to determine the style and
appearance of the Dwellings, fences, walls, buildings, outbuildings, garages, storage sheds,
mailboxes, lawn decorations, structures of any type, grading, lendscaping and any other
improvements to be built or constructed on any Lot (hereinafter individually and coliectively
referred to as “Improvements™).

After occupancy of a Dwelling as 2 residence pursuant to a certificate of occupancy or
other similar certificate issued by the appropriate governmental authority, no Improvements
(including, without limitation, replacement of any previously existing Improvements) shall be
commenced, erected or maintained upon the Properties, nor shall any exterior addition to or
change or alteration thercof be made (including, without limitation, changing materials or color
of any exterior portion of any such Improvements), nor shall a building permit for such
Improvements or change be applied for or obtained, until plans and specifications showing the
nature, kind, shape, heights, materials, color and location of same shall have been submitted to
and approved in writing by the Association or by an Architectural Review Committee ("ARC™
composed of three or more persons appointed by the Board of Directors of the Association, If the
Association or its designee fils to approve or disapprove such proposed Improvements within
thirty (30) days after complete plans and specifications have been received by it, approval will
not be required, and this Article shall be deemed to have been complied with, The Association
shall have the right to charge a reasonable fee, not 1o exceed $25.00, for receiving and processing
each application.
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The Declarant znd, after the Declarant no longer owns any Lot or Unit within the
Properties, the Association, shall bave the right to promulgate and from time to time amend
wiitten architectural standards and construction specifications (bereinafier the "Architectural
Guidelines") which may establish, define and expressly limit the standards and specifications
which will be approved, including, but not limited to, architectural style, exterior color or finish,
roofing material, siding material, driveway materiel, landscape design and comstruction
technique. Neither the Association nor the ARC shall approve any Improvements which it
determines, in its solc discretion, not to be in harmony of external design, construction andfor
location in relation to the surrounding structures, topography or the general plan of development
of the Subdivision,

Neither the Declarant, the Association, the Board of Directors, the ARC, nor any member
or employee of any of them, shall have any Hability to any person or entity by reason of any acts
taken or omitted by them, or any of them, in good faith pursuant to this Article.

ARTICLE IX
PARTY WALLS

Scction 1. General Rules of Law to Apply. The general rules of law regarding party
walls, lateral support in below ground construction and of Hability for property damage due to
negligence or willful acts or omissions shall apply to each wall which is built as part of the
original construction of the Dwellings within the Properties and placed on the dividing line
between the Lots, and all reconstruction or extensions of such walls, to the extent ot
inconsistent with the provisions of this Article.

Section 2. Sharing of Repair and Maintenance. The vost of reasonable repair and
maintenance of a party wall shall be shared by the Qwners who make use of the wall in
proportion ta such use.

. Section 3. Destraction by Fire or Other Casualty. If a party wall is destroyed or damaged
by fire or other casualty, any Owner who or which uses the wall may restore it, and if the other

Owners thereafier make use of the wall, they shall contribute to the cost of restoration thereof in
proportion to such use without prejudice, however, to the right of any suck Owners to call for a
targer contribution from the others under any rule of law regarding liability for negligent or
willful acts or omissions.

Section 4. Easemsnt and Richt of Entry for Repair, Maintenance 2nd Reconstruction.
Every Ovwner shall have an sasement and right of entry upon the Lot of any other Owner and the
Common Area to the extent reasomably necessary to perform repair, maintepance or
reconstruction of a party wall and those improvements belonging 1o his Lot which encroach on
an adjoining Lot or Common Area. Such repair, maintenance, or reconstruction shafl be done
expeditiously, and upon completion of the work, the Owner shall restore the adjoining Lot(s) and
Commeon Area to as nearly the same condition as that which prevailed prior to commencement of
the work as is reasonably practicable.

Section 5. Weather-proofing, Notwithstanding any other provision of this Article, an
Owner who, by his negligence or willful act, causes the party wall to be exposed to the elements,
shall bear the entire cost of furnishing the necessary protection against such elements.
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Section 6. Right to Contribution Rung With Land, The right of any Owner to contribution
from any other Owner under this Article shall be appurtenant to the land and shall pass to such
Owner's successors in title.

Section 7. Certification by Adjoining Pro Owner That No Contribution Is Due. If
any Owner desires to sell his Lot, such Owner, in oxder to assure a prospective purchaser that no
Owmer of an adjoining Lot has a right of contribution as provided in this Axticle, may request the
adjoining property Owner to make 2 certification that no right of contribution exists, whereupon
it shall be the duty of each adjoining property Owner to make such certification immediately
upon request, and without charge; provided, however that where the adjoining property Owner
claims a right of contribution, the certification shall contain a recital of the amount claimed.

Section 8. Arbitration. In the event of a dispute concerning a party wall or the provisions
of this Article, such dispute shall be resclved pursuant to the provisions of Section 8 of Article
X1 hereof.

ARTEICLE X
RIGHTS AND RESPONSIBILITIES OF THE ASSOCIATION

ection 1. onsibilities. The Association, subject to the rights of the Owner set forth
in this Declaration, shall be responsible for the exclusive management and control of the
Common Area and shall keep the Common Area in good, clean and proper condition, order and
repair. The Association shall be responsible for the payment of all costs, charges and expenses
incurred in connection with the operation, adnministration and management of the Common Arca
and the performance of its other obligations hereunder. The Association shall operate and
maintain areas designated by the Declarant as Common Areas, whether or not title to such areas
has been formally conveyed to the Association. The Association shall also be responsible for
enforcement of the covenants and restrictions contained in this Declaration.

Section 2. Manager. The Association may employ and pay for the services of & person or
entity, including the Declarant (the "Manager™), to assist the Association in managing its affairs
and carrying out its responsibilitiss hereunder and such other persons or entities, including
attorneys and accountants, as the Association deems necessary or advisable, whether such
persons or eatities are engaged, furnished of emploved by the Manager or directly by the
Association. The Association may enter into a Management Agreement for such management
services upon such terms as the Board of Directors may deem appropriate. The payment of
management fees due to the Declarant may, at Declarant's option, be deferred untit such later
date as Declarant, in its sole discretion, deem appropriate. Furthermore, any management fees
due to Declarant may, at Declarant's option, be credited against any assessments due or to be
coming due from the Declarant.

Section 3. Personal Property for Common Use. The Association may acquire and hold
tangible and intangible personal property and may dispose of the same by sale or otherwise,
subject to such restrictions, if any, as may from time to time by provided in the Articles of
Incorporation or Bylaws of the Association.

Section_4. Insurance: Bonds. The Association shall procwre and maintzin adequate
liability insurance covering the Association. The Association shall also procure and maintain fuli
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replacement value hazard insurance on real and personal property owned by the Association, and
shall procure and maintain officers’, directors’ and employees' lability insurance, and such other
insurance as it deems necessary or adviszble, The premiums for such insurance shall be a
common expense pald from the annual assessments provided in Article V of this Declaration.
The Association may cause any or all persons responsible for collecting and disbursing monies
of the Association to be bonded.

Section 3. Implied Rights. The Association may exercise any other right or privilege and
take any action authorized by this Declaration, the Association's Articles or Bylaws, or the North
Carolina nonprofit Corporation Act, as from time to time amended, and every other right or
privilege reasonably necessary to effectuate the exercise of any right or privilege or the taking of
any action authorized herein or therein.

Section 6. Declarant's Reserved Rights: Association's Oblipation of Cooperation. The
Association shall accept conveyance of any Common Area conveyed to it, in fee or by easement,
by Declarant or, at the request of Declarant, by an owner of any property within or to be annexed
into the Propertics and, upon request of Declarant and without further consideration, shall
execute any document necessary to evidence such acceptance.

Until such time as Declarant and Builders have completed all of the contemplated
improvements and have sold all of the Lots within the Subdivision:

{2) Declarant shall have the right to alter the boundaries of the Common Axea, whether or
not it has been previously desded to the Association, provided that such alteration does not
substantially, materially and adversely affect the function and use of the Common Area. The
Association and eack Owner hereby frrevocably appoints the Declarant as his attorney-in-fact to
exscute and/or deliver any documents, plats, deeds, or other written matters necessary or
convenicnt to accomplish the addition of Common Area or Properties, or both, io create
easernents as deemed necessary by Declarant, and to adjure the boundary or boundaries of the
Common Area,

{b) Neither the Association nor its Members, nor the use of the Common Arez by the
Association and its Members, shall interfere with or impede the completion of the improvements
or the marketing and sale by the Declarant and the Builder of Lots and homes.

(c) Declarant and each Builder shall have the right to make such use of Lots and the
Common Area as may facilitate completion of development and sale of Lots and Units by the
Declarant and the Builder. Without limiting the foregoing, Declarant shall have the right to
maintair or permit the Builder or others to maintain sales offices, model Dwellings and Units,
administrative offices, and construction offices (which may be traflers or temporary or
permanent buildings), or any or all of same, on Lots or the Common Arez. Declarant and the
Builder shall also have the right to erect and raintain signs on Lots and/or the Common Area, to
bring prospective purchasers upon the Common Area, to-use the Common Area for sales and
marketing activities for the Subdivision, to grant the right to use the Common Area to a
prospective purchasers or any other individual or group, in Declarant's sole discretion, and to
conduct any and all other marketing activities deemed appropriate by the Declarant, and to
permit the Builder and others to exercise such rights in conjunction with or separate fom the
Declarant.
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{d) Sulject to the provisions of Section 1(d) of Article IV of this Declaration, Declarant
shall have the right, but not the obligation, to loan money to the Association in such amounts and
upon such terms and conditions as to which the Declarant may agree. Payments due to the
Declarant under any such loans may, at Declarant's option, be credited against any assessments
coming due at any time from the Declarant.

() In addition to all other rights of the Declarant, no amendment shall be made to this
Declaration, and no rule or regulation shall be adopted, interpreted or emforced by the
Association, so as to modify the assessments or other charges applicable to the Declarant or a
Builder or assessed against the Lots owned by either, or whick shall restrict, impair, or, in
Declarant's sole judgment, materially adversely affect the activites of the Declarant or the
Builder with regard to construction, use of Common Area and delegation of the right to use the
Common Area, or the marketing and sale of Lots by the Declarant and Buiider, whether or not
such activities are enumerated in the preceding paragraphs, without the express prior written
consent of Declarant,

In exercising any of the rights provided or granted under this Article X, neither Declarant,
nor the Association shall revoke, modify or amend this Declaration in a manner that reduces the
size of the Common Area to less than, the area required by the appropriate governmental
authority as of the date of this Declaration.

ARTICLE X1
USE RESTRICTIONS

Section 1. Business Use Prohibited. No trade, business, profession or other type of
commercial activity shall be carried on upon any Lot, except that the Declarant, the Builder, real
estate brokers, Owners and their agents may show Lots for sale or lease. Notwithstanding the
forcgoing, the Declarant and cach Builder and the agents and employees of each, shall have the
right to: () use Lots and improvements erected thereon for sales offices, feld construction
offices, storage facilities, and its own general business offices; (i) maintain fluorescent-lighted
or spot-lighted model homes which may be open to the public for inspection 7 days per week for
such hours as the Declarant or Builder deems appropriate or necessary; (iil) conduct any other
activities on Lots to benefit sales efforts; and (iv) use the parking facilities on the Common Area
for parking for its employees and invitees.

Section 2. Use of Accessory Structures. No tent, shack, bamn, car port, metal awnings,
metal utility sheds or other building, other than 2 Dwelling and its garage, shall be erected on &
Lot, and used temporarily or permanently as a residence, nor shall ary such structure be used for
any other purpose, Notwithstanding the foregoing, the Declarant and, with the approval of the
Declarant, 2 Builder, may use temporary buildings, offices or facilities in connection with the
marketing, sale and construction of Units,

Section 3. Maintenance of Improvements. Each Owner shall maintain in good condition
and repair all improvements constructed upon such Owner's Lot, including, without limitation,
the Dwelling. No Owner shall change the exterior design or color of the Dwelling on such
Owner's Lot, including the roof thereof, except in compliance with Axticle VIIT hereof.
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Section 4. Storage: Clothes Hanging. No Lot or Common Area shall be used for the
storage of rubbish. Outside clothes hanging devices shall not be permitted.

Section 5. Nuisances. No noxious or offensive trade or activity shall be carried on upon
any Lot or the Common Area, nor shall anything be done thereon which may be or become an
apnoyance or nuisance to the neighborhood. No automobile or other vehicle mechanical repairs
or like activity shall be conducted within the Properties other than in a garage and concealed
from public view.

Section 6. Lawns, Fach Lot on which there is 2 completed Dwelling shall be maintained
in a neat condition: by the Owner thereof or, as appropriate, the Association or 2 Subassociation.
In this context, the word "Lot" shall include that portion of the property from the outside of the
structure on the applicable Lot to the adjacent paved road surface. "Neat" shall require, at a
minimum, that the lawn be regularly cut and fertilized and that mulched areas be regulatly re-
mulched and kept weeded so that its appearance is in harmony with the neighborhood. All
improved Lots must have grass lawns; no gravel or similar type lawns are permitted.

Section 7. Failure to Maintain, If an Owner fails to maintain the Lot or the improvements
thereon, the Association or the appropriate Subassociation, after giving such Owner at feast ten
(10) days' writterr notice, shall be authorized to undertake such maintenance at the Owner's
expense. By accepting title to his Lot, each Owner shall be deemed to grant access upon the
Owner's Lot and Dwelling for such purpose and such entry shall not constinute 2 trespass. 1§ such
maintenance is undertaken by the Association, Subassociation or Declarant, the charge therefor
and all costs of enforcement and collection shall be secured by a Hen against the Lot as provided
in Article V hereof.

Section 2, Animals. No animals, livestock or poultry of any kind shall be raised, bred, or
kept on any Lot, except that a reasonable number of cats, dogs, and other household pets may be
kept provided they are kept within the residence and are not kept, bred, or maintained for any
commercial purposes or become a nuisance to the neighborhood. No person owning or having
custody of an animal shall allow the animal to stray or go upon anather Owner's Lot without the
consent of such other Owner, No animals shall be permitted on or in the Common Area at any
time except as permitted by the rules and regulations of the Association or by applicable law. All
animals shall be on a leash when outside the Owner's Dwelling.

Section 9. Signs. No signs shall be displayed on any Lot with the exception of one "For
Sale” or "For Rent" sign not exceeding 36" x 24" in size and signs of not more than ten (10)
square feet expressing support of or opposition o political candidates or other issues which will
appear on the ballot of a primary, general or special election, provided that such political signs
shall not be placed on a Lot earlier than sixty (60) days before such election and shall be
removed within two (2} days after such clection. The Association may develop uniform sign
standards and specifications to which all Owners must adhere. No sign of any kind shall be
displayed in or on the Common Area without the prior written consent of the Association.
Notwithstanding the foregoing, Declarant and, with the consent of and upon such conditions as
Declarant, in its sole discretion, might impose, a Builder shall have the right 1o erect and
maintain signs of any type and size on any Lot which it owns and on the Common Area, in
connection with the development and sale of the Properties.
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Section 10. Water Retention Arezs. The Association shall be responsible for maintaining
the portions of the storm water drainage system which are within the Common Area, including
the water quality and quantity standards of the approved plans, to the extent required by law. A
drainage easeruent is hereby dedicated to the Association for the purpose of maintaining the
storm water system 1o meet water quality and quantity design standards of the approved plans
and any future governmental laws, rules or regulations.

Each Owner of a Lot which borders a water retention arca shail maintain any portion of
that Owner's Lot lying within a retention area free of debris but shall not remove any wetlands
species or do anything that would affect adversely water quality within the water retention area.

Swimming and bathing in water retention areas are prohibited. Docks or other structures
shall not be erected in water retention areas without the prior written consent of the Association.
All other uses of water retention areas shall be subject to the prior written approval of the
Association and such rules and regulations as the Association may adopt from time to time.

Seetion 11. Vehicles, Boats and Trailers. No vehicle of any kind shall be parked on any
Lot except on a paved parking surface or driveway or within a garage. No truck or vehicle used
primarily for commercial purposes (other than those temporarily present on business) and no
trailer {except boat trailers and camper trailers) may be parked within the Properties. Any
vehicle not in operable condition and validly licensed, may be kept on 2 Lot if kept inside a
garage and concealed from public view. For the purpose of the preceding sentence, the term
"kept” shall mean present for either a period of more than ten (10) hours or overnight, whichever
is less.

Section 12. Antennae and Roof Structures. No radio or other electrical towers, aerials,
antennae, , or other devices of any type for the reception or transmission of radio broadcasts or
other means of communication shall be erected, constructed, placed or permitted to remain on
any Lot or upon any improvements thereon, except that this prohibition shall not apply to those
antepnae specifically covered by 37 CF.R. Part 1, Subpart S, Section 1.4000 {or any successor
provision) promulgated under the Telecommunications Act of 1996, as amended from time to
time. The Association shall be empowered to adopt rules governing the types of antennae that are
permissible hereunder and establishing reasonable, non-discriminatory restrictions relating to
safety, location and maintenance of antennas.

An antenne permissible pursuant to rules adopted by the Association may be installed
only if it is approved by the Association purseant to Article VIII hereof,

Section 13. Leased Units. An Owner may lease or sublet his Unit; provided, however,
that any lease or sublcase must be for at least six (6) months, in writing and contain the following
provision:

"Tenant shall obey, adhere to and be bound by all provisions of the Declaration Of
Covenants, Conditions And Restrictions For Demere Homeowners Assocation, Ine,, recorded
in the Office of the Register of Deeds of Union County, Nurth Carolina. Tenant acknowledges
that he has received of a copy such Declaration-and the rules and regulations of the Association
and is familiar with the provisions of same.”
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If an Owner fails to include said provision in any lease or sublease, it shall be
conclusively deemed to be included and part of said lease or sublease. Owrer shall furnish the
Association a copy of any leases or subleases of his Unit.

getion 14, Minimum Size of Units. All Units constructed within the Properties shall be
2,200 square feet or larger.

Sectjon 15. Attached Garapes. All Units constructed within the Properties shall contain
an enclosed garage that is permanently attached to and part of the Unit and such garage shall be
large enough to accommodate at least one automobile. )

ARTICLE XXX
GENERAL PROVISIONS

Section . Enforcement, The Association or any Owner shall kave the right to enforce, by
proceeding at law or in equity, all restrictions, conditions, covenants, reservations, liens and
charges now or hereafter imposed by the provisions of this Declaration. Failure by the
Association or an Owner to enforce any covenant or restriction herein contained shall in no event
be deemed a waiver of the right to do so thereafter. Further, the Board of Directors shall have the
right to record in the appropriate land records a notice of violation of this Declaration or the
Bylaws of the Association, or any rules, regulations, use restrictions, or design guidelines
promuigated by the Association and to assess the cost of recording and removing such notice
against the Owner in violation of the Declaration.

Scction 2, Severability. Invalidation of anyone of these covenants or restrictions by
Jjudgment or court order shall in no way affect any other provision, which shall remain in full
force and effect.

Section 3. Amendment. For 50 long as Declarant owns any Lot or Unit within the
Properties, this Declaration may be amended by the Declarant, without the consent or joinder of
agy other Owner or the Association, Any such amendment shall be effective upon recording of
same in the Office of the Register of Deeds of Union County, North Carolina. No amendment
shall be binding upon any Lot or Owner until fifteen (15) days after a copy of such amendment
has provided to such Owner, _

The covepants and restrictions of this Declaration, and any amendments thersto, are
appurtenant to and shall run with and be binding upon the Properties and the Owners thereof for
aterm of twenty-five (25) years from the date this Declaration is recorded, after which time they
shall be automatically extended for successive periods of ten {1 0) years unless terminated or
amended by a vote of the Qwners as set forth helow.

Subject to the provisions of Section 8(e) hereof and after Class B Lots cease to exist, this
Declaration may be terminated or amended during the first twenty-five year period by an
instrument signed by the Owners of not less than seventy-five percent {75%) of the Lots, and
thereafter by an instrument signed by the Owners of not less than sixty-seven percent (67%4) of
the Lots, provided, however, that so long as there is Class B membership, no amendment
adopted by the Owners shall be effective unless and wntil such amendment is approved in writing
by the Declarant. Amendment or termination shall be by written instrument signed by the
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appropriate persons or entities and recorded in the Office of the Register of Deeds of Union
County, North Carolina, and upon recordation, shall be binding on all Lots and Units within
the Properties and the Owners thereof, without regard to whether the Owrer of such Lot voted
for or against or signed or did not sign the amendment.

Section 4. Interpretation. Headings used herein are for indexing purposes only and shalk
not be used as a means of interpreting or construing any provision hereof. Unless the sontext
otherwise requires, the use herein of the singular shall include the plural and vice versa: the use
of one gender shall include all genders; and the use of the word "including" shall mean
“including, without limitation", This Declaration and the provisions thereof shall be construed
and enforced in accordance with the laws of the State of North Carolina .

Section 5. Subdivision of Lots, No Lot within the Subdivision may be subdivided by sale
or otherwise so as to reduce the total Lot area shown on the recorded plat, except by or with the
consent of the Declarant and, if required, by the appropriate governmental authority.

Section 6. Declarant’s Right To Change Development. Witk the approval of the
appropriate governmental authority, and subject only to such terps and conditions as said
authority may impose, Declarant shall have the right, without consent or approval of the Owners,
to create Lots and Units, add Common Area, and reatlocate Lots or Units within the Properties.

Sectior: 7. Rules and Repulations: Enforcement. The Board of Directors shall have the
authority to adopt additional rules and regulations governing the use of the Common Area and
the Lots within the Subdivision and shall furnish a written copy of said rules and regulations to
the Owners) of each Lot at least fifteen (15) days before such rules and regulations become
cffective.

_ In addition to any other rights and remedies that the Association may have under the
Bylaws and this Declaration, the Association may impose sanctions for a violation of this
Declaration, the Bylaws of the Association, the rules and regulations adopted Association, and
any restrictive covenants applicable to the Properties, in accordance with procedures set forth in
the Bylaws, which sanctions may include, without limitation, reasonable monetary fines, which
shall constinnte 2 en upon the Lot of the violator, and suspension of the right to vote and the
right to use the Commeon Area any facilities thereon,

In addition, as provided in the Bylaws, the Association may exercise self-help to cure
violations (specifically including, but not limited to, the towing of Owner and tenant vehicles
that are in violation of parking rules) and may suspend the right of an Owner to use any Commmon
Area and recreational facility within the Properties if the Owner is more than 30 days delinquent
in paying any assessment or other charge due to the Association.

‘The Association shall at all times have the right and easement to go upon any Lot for the
purposes of exercising its rights hereunder, including, but not limited to, enforcement of the
architectural guidelines applicable to the Properties. Any entry onto any Lot for purposes of
exercising this power of self-help shall not be deemed as trespass. All remedies set forth in this
Declaration and the Bylaws shall be cumulative of any remedies available at law or in equity. In
any action to enforce its rights and remedies, if the Association prevails, it shall be entitled to
recover all costs, including, without limitation, attorneys’ fees and court costs, incurred in such
action.
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The Association shall not be obligated to take action to enforce any ¢ovenant, restriction
or rule which the Board reasonably determines is, or is Iikely 10 be construed as, inconsistent
with applicable law, or in any case in which the Board reasomably determines that the
Association's position is not strong enough to justify taking enforcement actions. Any such
determination shall not be construed as a waiver of the right to enforee such provisions under
other circumstances or 10 estop the Association from enforcing any other covenant, restriction or
e,

Section 8. Dispute Resolution.

(a) Consensus for Association Action,

(1) Except as provided in this Section, the Association may not commence a Jegal
proceeding or an action under this Article without the approval of at least two-thirds of the
Members. The foregoing shall not apply to: {i) actions brought by the Association to enforce the
provisions of this Declaration, the Bylaws, or rules and regulations adopted by the Association
(hereinafier collectively referred to as the ("Governing Documents™); (ii) the imposition and
oollection of assessments; (ifi) proceedings involving challenges to ad valorem taxation: or (iv)
counterclaims brought by the Association in proceedings against it

(2) Prior to the Association or any Member commencing any proceeding to which
Declarant is a party, including, without limitation, a proceeding based on an alleged defect in any
improvement, Declarant shall have the right to be heard by the Members, or the particular
Member, and to have access to inspect and correct the condition of or redesign any portion of
any improvement as to which a defect is alleged or to otherwise correct or resolve the dispute.

(b) Altemative Method for Resolving Disputes. Declarant, its officers, directors,
employees and agents, the Association, its officers, directors and committze members, all
Owners, Members, any Builder, its officers, dizectors, employees and agents, and any other
person Or entity not otherwise subject to this Declaration who agrees 1o submit to this Section §
(each such person or entity being herein referred to as a "Bound Party” or, int groups, as the
"Bound Parties”) cach agrees to encourage the amicable resolution of disputes, without the
emotional and financial costs of litigation. Accordingly, each Bound Party covenants and agrees
to submit those claims, grievances and disputes described in Subsection (c) hercof (herein
referred to as the "Claims") to the procedures set forth in Subsection (d) hereof,

(¢) Claims. Unless specifically exempted below, all Claims between any of the Bound
Parties, regardless of how such Claims might have arisen or on what they might be based,
including, but not limited to, Claims: (i) arising out of or relating to the interpretation,
application or enforcement of the Governing Documents or the rights, obligations and duties of
any Bound Party under the Governing Documnents; (ii) relating to the design and construction of
improvements; or (i) based on any statements, representation, promises, warrantics, or other
communications alleged to have been made by or on behalf of any Bound Party, shall be subject
to the provisions of Subsection (d) hereof.

Notwithstanding the foregoing, unless all parties to 2ny such dispute otherwise agree in

writing, the following shall zof be deemed to be Cleims covered by this Subsection (¢) and shall
not be subject to the provisions of Subsection (d):
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.- (1} any proceeding by the Association against any Bound Party to enforce the provisions
of Article V of this Declaration:

(2) any proceeding by the Association or the Declarant to obtain a temporary restraining
order or injunction (or equivalent equitable relief) and such other ancillary relief as the court may
deem necessary in order to maintain the status guo and preserve the Association's or the
Declarant's ability to act under and enforce the provisions of Articles VIII and XI of this
Degclaration;

+ (3) any proceeding between or among Owners, which does not include the Declarant, a
Builder, or the Association as a party, if such proceeding asserts 2 Claim which would constitute
a canse of action independent of the Governing Documents; or

(4) any proceeding in which no Bound Party is an indispensable party.

With the comsent of all parties thereto, any dispute involving any of the foregoing
excepted actions may be submitted to the alternative dispute resolution procedures set forth in
Subsection (d). '

(d) Mandatory Procedures.

(1) Notice. Any Bound Party having a Claim (the "Claimant") against any other Bound
Perty (the "Respondent™) (the Claimant and the Respondent being herein individuaily referred to
as a "Party" and collectively as the "Parties") shall notify each Respondent in writing (the
"Notice"), stating plainly and concisely:

) (1) the nature of the Claim, including the persons or entities involved and the
Respondent's role in the Claim:

(i) the legal basis of the Claim (i.e., the specific provisions of the Governing
Documents or other authority out of which the Claim arises);

(i) the proposed remedy; and

(iv) the fact that Claimant will meet with Respondent to discuss in good faith
ways to resolve the Claim.

(2} Negotiation and Mediation.

(1) The Parties shall make every reasonable effort to meet in person and confer
for the purpose of resolving the Claim by good faith negotiation. If requested in uniting,
accompanied by a copy of the Notice, the Board of Directors of the Association may appoint a
Trepresentative to assist the Parties in their negotiations.

‘ (i) Ifthe Parties do not resolve the Claim within 30 days after the date of the
Notice (or within such other time period as may be agreed upon by the Parties), Claimant shall
have an additional 30 days in which to submit the Claim to mediation under the auspices of the
American Arbitration Association ("AAA") in accordance with the AAA's Commercial or
Construction Industry Mediation Rules, as appropriate. .
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: (iit) If Claimant does not submit the Claim to mediation within such time, or does
not appear for the mediation. Claimant shall be deemed to have waived the Claim, and
Respondent shall be released and discharged from any and all liability to Claimant on account of
such Claim; provided, nothing herein shall release or discharge the Respondent from any liability
to any person or entity other than the Claimant.

(iv) Any settlement of the Claim through negotiation or mediation shall be
documented in writing and signed by the Parties. If the Parties do not settle the Claim within 30
days after submission of the matter to AAA mediation, or within such other time as may be
determined by the mediator or agreed to by the Parties, the mediator shall issue a written notice
of termination of the mediation process, which notice shall state that the Parties are at an impasse
and set forth the date that mediation was terminated Chereinatter "Termination of Mediation™).

(v) Each Party shall bear its own costs of the mediation, including attorneys’ fees,
and each Party shall share equally all fees and expenses of the mediator and the administrative
fees of mediation. If the Parties agree to 2 resolution of a Claim through negotiation or mediation
as set forth in this Subsection (d), and any Party thereafter fails to abide by the terms of the
settlement agreement, any other Party may file suit or initiate arbitration proceedings to enforce
the agreement without the need to again comply with the procedures set forth in this Subsection
{d). In such event, the Party taking action to enforce the agreement shall be entitled to recover
from the non-complylug Party (or, if more than one Party s in noncompliance, from all non-
complying Parties pro rata) all costs incurred by such Party in enforcing the agreement,
including, without limitation, attorneys’ fees and court costs.

(3) Binding Arbitration.

(i) After Termination of Mediation, Claimant shall be entitled to submit the
Claim to final, binding arbitration under the auspices of the AAA in accordance with the AAA's
Commercial or Construction Industry Arbitration Rules, as appropriate. No Claim subject to this
Subsection {d), whether by the provisions thereof or by agreement of the Parties, shali be
submitted to or decided by or in a court of law. Any judgment upon the award entered by the
arbitrator may be entered in and enforced by a court of competent jurisdiction. If the amount
claimed by the Complainant or, by the Respondent in 2 counterclaim, exceeds $250,000, the
Claim shall be heard and determined by three arbitrators. Otherwise, unless the Parties otherwise
agree, the Claim shall be heard and determined by an arbitrator, An arbitrator shall have
expertise in the arcas) of the Claim, which may inclode legal expertise if legal issues are
nvolved.

(i) Each Party shall bear its own costs of the arbitration, including attorneys'
fees, and each Party shall share equally all fees and expenses of the arbitrator and the
administrative fees of arbitration,

Notwithstanding the foregoing, if a Party unsuccessfully vontests the validity or scope of
arbitration in a cowrt of law, the non-contesting Party shall be awarded ressonable attorneys' fees
and expenses incurred in defending such contest. All decisions regarding the arbitrability of any
Claim shall be decided by the arbitrator(s).

(iiiy The award of the arbitrators shall be accompanied by detailed written
findings of fact and conclusions of law. Except as required by law or for confirmation of an
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award, neither a Party nor an arbitrator may disclose the existence, content, or results of any
arbitration hereunder without the prior written consent of all Parties involved in the arbitration.

(¢} Amendment of Subsection. Notwithstanding any other provision of this Declaration,
this Subsection 8 may not be amended prior to the expiration of 20 years from the date of
_recording of this Declaration without the prior written consent of the Declarant.

Signed, Sealed and Delivered in the presence of: DECLARANT:

Lensar Carolinas, Ime, a Delaware

De Ty~ s

Witness Number |

By:
@m RN' Name: Andrea Berehfeld
Fe— Title: Division President

Witness Number 2 Date Executed: . 13.05 .

™
NORTH CAROLTNA-UNION COUNTY

?%:? .

R = T

Eﬂ. certified
1o b2 comrest.

CRYSTAL D, CRUMP, REGISTER OF DEEDS
STATE OF NORTH CAROLINA v -~ 2.5? @Eﬁml

nocz.? 0mf|§ v

a Notary Public for m@«k County of North Carolina, do
hereby cert &wﬂ ?_mwn» Berenfeld, personally came before me this day and acknowledged that she is
the Division President of Lennar n»wor:um Ine.,, a North Carolina Corporation and that by authority
duly given and as the act of the corporation the moﬁnmomum instrument was acknowledged, executed, and
signed in its name by its Division President.

Witness my hand and seal this /3 __ day of mwrc( , 2005.
.....ﬂ.m..a.a
- %94 W‘A\&ﬁwﬁk AM“V
honcf C . Srcokers (SEAL) § r %Se. 2 “.
Notary Publidfor _lucory  Cazealsy : ...sEn H
My commission expires: 3z « y7_p @0 LY n\vﬁw&z pptsy .m.n., F
| R
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EXHIBIT A
LEGAL DESCRIPTION OF PROPERTY

Lying and being in Sendy Ridge Township, Union County, North Carolina mna waBm more
particularly described ps follows:

Beginning at a computed point located at the jntersection of the centerline of New Town
Road/State Road #1315 (varizble width public right of way) with the centerdine of Chambwood
Road, said computed point 2ise.being located the following three (3) cotrses and distances from
NCGS Monureat M102 AZ. Mack (302 AZ. Mack) heving North Cerolina gnd coordinates of
N: 4817814950 and E: 14833015630 NAD 83: (1) § 21-59-1% B 31,748.93 fect t& new iron
Pin; (2) N 20-00-30 E crossing o new iron pia at 1,101.22 fect for a total distence of 1,111.00
fect to & computed point; and (3) N 39-45-30 E 20. 38 feet to suid Point of Beginning; running

. thence from said Point of Beginning with the centerline of Now Towa Road/Stete Road #1315
(variable width public right of way) the following eloven (11) courses end distances: Qu 5 61°
47-24 E 1,573.57 foot to 3 computed point; (2) § 61-01-47 E 11336 fect to a computed point; (3)
S 58-11-30 B 83.73 feet 1o 2 computed point; {4) S 54-14-31 E 50.89 fect 1o 2 computed poink;
{5) § 50-35-47 E 48.28 fect to 2 computed point; (6} 5 48-57-56 E 52.58 feet to a computed
point; (7) § 48-23-16 E 60.45 feot to a computed point; (8) 5 48-04-07 E 39.22 feet to 2
compuited point; (9} S 50-22-05 E 89.11 feet to 2 computed point; (10) § 51-03-10 E 118.90 feat
to a computed point; ond (11} S 51-52-47 E 155,57 feet to a computed point located jn the
" northwesterly comer of property owned, now or fommerly, by Centex Homes, Phase I, Map 1 =s
deseribed in Plat recorded on Plat Bock ¥ at Page 212 of the Union connty Public Registry;
. thence leaving the conterline of the New Town Road/State Road #1315 (variable width public
Tight of way) and ruaning with northerly propesty Jine of Centex Homes Phase ¥, Mep [ and
Centgxt Homes, Phase 2, Map 2 as deseribed on Plat recorded in Plaf Book H at Page 595 of the
aforesaid public registry the following three (3) courses and distances: (1) S 64-06-31 W 33.54
Feet to & £4 rebar; (2) § 64-06-31 W $15.47 fect to an #4 rebag; and (3) § 64-06-31 W 19.19 feet
to o computed point located in the centetfine of Twelve Mile Cteek and the northwesterly
property line of Centex; thence continuing with the northwesterly property line of Cenfex and
. with the centerline of Twelve Mile Creek the following cloven (11) courses and distances: (1) S
11-4941 W 144.45 feet to & computed point; (2) 8 02-57-12 W 113.61 feet to o computed point;
{3) 5 15-10-55 W 109.85 feet to & compnted point; (4) § 33-30-48 W 115.22 feet to 2 computed
poing; (5) § 33-30-48 W 152.68 feot to 2 computed point; (6) S 63-01.38 W 146.30 feet to a
computed poing; (7) S 50-12-33 W 158.55 feet to & computed point; (8) § 32-13-29 W 404.50
feet to o computsd point; (9) S 20-07-38 W 125.12 fect to & computed point; (10) §$26-29-14 W
7125 feet to a computed point; and {11) $ 35-38-02 W 113.56 feet to ¢ computed point located
in the uo:wamw Iine of property owned, now or formerly, by R. W. Howey a3 descrived in Deed
recorded in Doed Book 122 at Page 498 of the aforcsaid public registry; thenoe Fpﬁam the
northwesterly property line of Centex and the centerline of Twelve Mile Cresk and ranuing with
the northerly kne of H.Hasa% the following three (3} courses and disteaces: (1) N 76-29-53 W
30.00 feet to anew iron pin; (2) N 76-29-53 W 489.33 feet to u #4 rebar located in the centerline
of Twelve Mile Crecks and (3) with the centerline of Twrelve Mile Creck N 74-40-15 W 160.85

. feet 1o 2 PX nail located in the ceaterline of the bridge crossing Twelve Mile Créek on Howic
"Roud/State Road #1329 (variable width public right of way); thence leaving the northerly
property line of Howey end ruming With the centerline of Howie Road/State Road #1329
(variable width public right of way) N 10-20-11 W 1,556.16 feet to o computed point located in
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the southwesterly comer of property owried, now or tormexly, by Nancy W, Dixon as described
in Decd reconded in Deed Book 534 at Page 230 of the aforesnid public registry; thence leaving

" the oeaterline of Howic Road/State Road #1329 (vanigble width public tight of way) and running
with the southerly, and casterly property fincs of Dixon the following six {6} courses and
distances: (1) N B5-18-06 B 29.75 feet to & #5 rebar; (2) N 85-18-06 E 1§7.90 fect to a #4 reber;
{3) N 02-44-30 W 250.00 feet to z new iron pin; (4) N 20-00-30 ¥ 1,101.22 feet to a new iron
pin; (5) N 20-00-30 E 9.78 to a computed point; and (6) N 39-45-30 B 20.88 fect to the Point and
Place of Beginning and being an approximately 95.136 acre (4,144,114 square foot) tract of land
mére particnlarly described on & survey by The Isaacs Group dated January 2, 2004.
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EXBIBIT “B”
Legal Description of Additional property

A
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THIS DECLARARTION OF COVENANTS, CONDPITIONS, AND RESTRICTIONS
1S SUBJECT TO ARBITRATION

DECLARATION OF
COVENANTS, CONDITIONS, AND RESTRICTIONS
FOR THE

DEMERE

THIS DECLARATION is made on the date hereinafter set forth by Lennar Carolina,
LLC, 2 Delaware limited liability company (hereinafter referred to as "Declarant”):

WITNESS TO:

WHEREAS, Declarant is the owner of certain real property located in Union County,
North Carolina, which is more particalarly described on Exhibit "A" attached hereto and made
a part hereof by reference (hereinafier sometimes referred to as the “Property™).

WHEREAS, Declarant desires to create on such property an exclusive residential
community of single-family homes to be known as Demere (hereinafter sometimes reforred to as
*Subdivision");

WHEREAS, Declarant desires to provide for the mainterance and upkeep of the common
area within the Subdivision and to provide for enforcement of covenants and restrictions
applicable to the Subdivision, and, to that end, desires to subject all of the property within the
Subdivision to the covenants, conditions, restrictions, easements, charges and liens hereinafter
set forth, each and all of which is and are for the benefit of said property and each owner thereof;

WHEREAS, Declarant has deemed it advisable 1o create an organization to own,
maintain and administer the Common Arca (as hereinafter defined), to administer and enforce
covenants and restrictions appliceble to the Subdivision, and to collect and disburse the
assessments and charges hereinafier created, and Declarant has therefore incarporated under
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North Carolina Jaw as a non-profit corporation, the PEMERE HOMEOWNERS
' < ASSOCIATION, INC., for the purpose of exercising the aforesaid functions;

NOW, THEREFORE, Declarant declares that the Properties and such additions thereto as
may herzafter be made pursuant to Article I hereof, is and shall be owned, held, transferred,
sold, conveyed, used and occupied subject 1o the covenants, conditions, restrictions, easements,
charges and liens set forth in this Declaration, ali of which shall run with the real property and be
binding on all parties owning any right, title or interest in said real property or any part thereof,
their heirs, personal representatives, successors and assigns, and shall inure to the benefit of each
owner thercof,

ARTICLE X
DEFINITIONS

Section 1. "Association™ shall mean and refer to the DEMERE HOMEQOWNERS
ASSOCIATION, INC.,, a North Carolinz non-profit corporation, its successors and assigns.

Section 2. "Builder” shall mean and refer to any persons, firms or entities to whom or
which Declarant conveys one or xore Lots within the Properties for the purpose of constructing
a Dwelling therson.

Section 3. "Common Area" shafl mean and refer to any and all real property, together
with any improvements thereon, shown on any recorded subdivision plat of the Properties, with
the exception of any Lots, as said term is defined in this Declaration, and any public street rights-
of way as same are shown on any recorded subdivision plat of the Properties. Except as
otherwise provided in this Declaration, the Common Area shall be maintained by the Association
or its successors in interest unless dedicated to public use as set forth herein.

Section 4. "Declarant” shall mean znd refer to Lennar Carolina, LLC. It shall also
mean and refer 1o any person, company or entity to whom or which Declarant shall assign or
delegate the rights and obligations of Declarant by an assignment of Declarant's rights recorded
in the Qffice of the Register of Deeds of Union County, North Carolina.

Section 3. "Lot" shall mean and refer to any plot of land, with delineated boundary lines,
shown on any recorded subdivision plat of the Propertics, with the exception of any Common
Arca owned in fee by the Association and any public street rights-of-way shown on such
recorded plat. In the event that any Lot is increased or decreased in size by recombination or
resubdivision through recordation of new subdivision plats, any newly-platted Lot shall
thereafter constitute a Lot.

Section 6. "Member" shall mean and refer to every person or entity who or which holds
membership in the Association.

Section 7. "Owner" shall mean and refer to the record owner, whether one or more
persons or entities, of fee simple title to any Lot which is a part of the Properties, including
contract sellers, but excluding those having an interest in a Lot solely as security for the
performance of an obligation.
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. Section 8. "Properties” shall mean and refer to the property described in Exhibit A to this
" Declaration and any additional property annexed pursuant to Article IT of this Declaration.

Section 9. "Subassociation” shall mean and refer to any homeowners association formed
for the purpose of owning and maintaining real property and improvements thereon reserved for
the exclusive use and benefit of Owners of Lots or Units within a specific phase or section of the
Properties.

Section 10, "Unit" or "Dwelling” shall mean and refer to any building or portion thereof
within the Properties which is designated and intended for use an occupancy as a residence by a
single family, whether by the Owner of such Unit or by tenants or lessees of such Owner.

ARTICLE II

PROPERTY SUBJECT TO THIS DECLARATION
AND WITHIN THE JURISDICTION OF THE

DEMERFE, HOMEQWNERS ASSOCIATION, INC.

Section 1. This section has been intentionally omitted.

Section 2. Existing Property. The real property which is and shall be held, transferred,
sold, conveyed, used and occupied subject to this Declaration as of the date of recording hereof,
which is within the jurisdiction of the Association, and which is described on Exhibit A attached
hereto.

Section 3. Annexation of Additional Property . At any time prior to December 31, 2010,
additional land within the property described in Exhibit B attached hereto and made a part hereof
(the "Exhibit B Property") may be annexed by the Declarant without the consent of the Mermbers
and therefore become subject to this Declaration by the recording by Declarant of a plat showing
such property to be annexed and of a supplementary declaration extending the operation and
effect of this Declaration 1o the property to be annexed. Furthermore, at any time Declarant owns
any Lot within the Properties, additional land not withic the Exhibit B Property may be annexed
by the Declarant without the consent of the Members and therefore become subject to this
Declaration by the recording by Declarant of a plat showing such property to be annexed and of
a supplementary declaration extending the operation and effect of this Declaration to the
property to be annexed. Any property annexed must be contiguous to property already subject to
this Declaration. Any property annexed pursvant to this subsection may be annexed and
subjected to this Declaration as one parcel or as several parcels at different times. The addition of
such property pursuant to this Section may Increase the cumulative number of Lots within the
Propertics and, therefore, may alter the relative maximum voting strength of the various types of
Memibers.

A supplementary declaration may conmtain such complementary additions to and
modifications of the covenants and restrictions contained in this Declaration, including, without
limitation, different voting rights and different annual and special assessments for the Lots or
Units so annexed, as Declarant, in its sole discretion, may deem necessary or appropriate to
reflect the different churacter or use of the property added. In no event, however, shall any
supplementary declaration revoke, modify or add 1o the covenants and restrictions established by
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this Declaration so as 1o materially and adversely affect any porticn of the Properties already

* | subjest to this Declaration. A supplementary declaration annexing additional property need only
be executed by the Declarant and, if applicable, by the owner of the property being annexed, and
shall not require the joinder or consent of the Association or any of its Members.

Nothing contained in this Asticle shall be construed to obligate or require Declarant to
make any additions to the Properties.

Section 4. Conveyance of Common Area in Annexed Pro . Promptly upon request of
Declarent, the owner of the annexed property shall convey any or all Common Area located
within the newly annexed property to the Association or, if requested by the Declarant, to the
Declarant. Title to such Cornmon Area shall be conveyed in the same manner as set forth in
Section 3 of Asticle IV of this Declaration.

Section 5. Merger. Additional property may also be made subject to this Declaration by
merger or consolidation of the Association with another non-profit corporation formed for the
same or similer purposes. The surviving or consolidated association mey administer the
covenants and restrictions established by this Declaration within the Properties and the covenants
and restrictions established upon property owned by the other association as one scheme.

Section 6. Effect of Addition of Prg . Except by amendment of this Declaration as
provided in Section 3 of Article XII hereof, no addition of property, whether by annexafion,
merger or consolidation, shall revoke or modify any provision of this Declaration as to the
Properties already subject hereto or diminish the rights of the Ovwners of Lots and Units within
the Properties, except for the dilution of voting strength that ogeurs as a result of inclusion of
additional Members of the Association.

Section 7. Withdrawal of Property. Declarant reserves the right to amend this
Declaration so long as it has a right to annex Additional Property pursuant to this Article for the
purpose of removing any portion of the Properties then owned by Declarant or the Association
from the coverage of this Declaration, to the extent originally included in error or as a result of
any changes whatsoever in the plans for the Subdivision, provided such withdrawal is not
unequivocally contrary to the overall, uniform scheme of development for the Subdivision.

ARTICLE II¥
MEMEERSHIF AND VOTING RIGHTS

. Section 1. Membership. Every Owner of a Lot which is subject to assessment by the
Association shall be a Member of the Association. Membership shall be appurtenant to and may
not be separated from ownership of any Lot that is subject to assessment,

Section 2. Voting Rights. The voting rights of the membership shall be appurtenant to the
ownership of the Lots and may not be separated from ownership of any Lot.
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. There shall be two classes of Lots with respect to voting rights:

{a) Class A Lots. Class A Lots shall be ali Lots except Class B Lots as the same are
hereinafter defined. Ownership of a Class A Lot shall entitle the Owner of such Lot to one (1)
vote; When more than one person owns an interest (other than 2 leasehold or security interest) in
any Lot, all such persons shall be Members and the voting rights appurtenant to their Lot shall be
exercised as they, among themselves, determine; but fractionzl voting shall not be allowed, and
in no event shall more than one vote be cast with respect to any Class A Lot.

(b) Class B Lots. Class B Lots shall be all Lots owned by Declaract or a Builder and
which have not been converted to Class A Lots 25 set forth below. Declarant and each Builder
shall each be entitled to nine (9) votes for each Class B Lot it owns.

The Class B Lots shall ceass to exist and shall be converted to Class A Lots upon the
earlier of the following 1o oceur: (i) when Declarant no fonger owns any Lots or Units within the
Properties; (ii) upon written waiver of Class B membership by the Declarant and/or Builder; or
(iii) December 31, 2009. When the Class B Lots cease to exist and are converted to Ciass A
Lots, Declarant and Builder shall have the same voting rights as other Owners of Class A Lots,

(c) Declarant’s Voting Rights, Until the Class B Lots cease to exist, as provided above,
Declarant shall be vested with the sole voting rights of the Association on all matters (including
election and removal of directors and officers of the Association), except such matters as to
which the Declaration, the Asticles of Incorporation, or the Bylaws of the Association
specifically require a vote of the Class A Members.

Section 3. Leased Units. Notwithstanding any other provision of this Declaration or the
Bylaws of the Association, the vote as expressed by the Owners of Lots or Units which are
leased (or rented to or otherwise ocoupied by persons) other than the Owner shall not be entitled
to any weight greater than forty-nine (49) percent on any matter pending before the Association,

Section 4. Crosland Lindenwood, LLC.  The neighborhood division known as
“Crosland Lindenwood, LLC, a North Carolina Limited Liability Company (hereinafier referred
to as “Lindenwood™) has seventeen (}7) individual lots in Lindenwood as set out in the plat as
recorded in Map Book , Page of Union County Office of Register of Deeds.

Declarant offers a membership to enjoy the amenities to the Demere subdivision to the
seventeen {17) individual Jots in Lindenwood 2s mentioned above. If the individual horeowner
accepts this offer to join Demere in order to enjoy the amenities of Demere, then the individual
homeowner of Lindenwood who accepted the offer shall pay an annual fee, not to include any
special assessments, on an ongoing basis to Demere as defined pursuant to the Demere
Declaration of Covenants, Conditions, and Restrictions and the individual homeowner of
Lindenwood shall also pay capital contributions of the first year's dues at both Lindenwood and
Dermere neighborhoods at the time of closing.

ARTICLE ¥V
PROPERTY RIGHTS

Section 1. Qwners' Easements of Enjoyment and Access. Except as Hmited by the
provisions of this Section 1 and by the rules and regulations adopted by the Board of Directors of
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_the Association, every Owner shall have a right and easement of enjoyment in, use of and access
' ¢ to, from, and over the Common Area, which right and easement shall be appurtenant to and shall
pass with title to every Lot, subject to;

{2) the right of the Association to charge reasonable admission and other fees for the use
of any recreational facilities situated or constructed on the Common Area and to limit the use of
such facilities to QOwners who occupy a residence on the Properties and to their families, tenants
and guests, as provided in Section 2 of this Article IV,

(b} the dght of the Association to suspend the voting rights of an Owner for any period
during which any assessment against his Lot remains unpaid, or for a period not to exceed sixty
{(69) days for any infraction of the published rules and regulations of the Association.

{¢) the right of the Association to dedicate, seli, or transfer all or any part of the Common
Area to any public or quasi-public agency, authority or utility for such purposes and subject to
such conditions as may be agreed upon by the Members. After Class B Lots cease to exist, no
such dedication or transfer shall be effective unless the Members entitled to at least 80% of the
votes of the entire membership of the Association and at least three-fourths (3/4) of the votes
appurtenant to each Class of Lots agree to such dedication, sale or transfer and signify their
agreement by a signed document recorded m the Office of the Register of Deeds of Union
County, North Carolina. Nothing herein shall be deemed to prohibit the Board of Directors of
the Association, without consent of the Members, from granting easemeants over and across the
Common Area 1o any public agency, authority or utility for the installation and maintenance of
sewerage, utility (including cable television) or drainage facilities when, in the opinion of the
Board, such easements are necessary for the convenient use and enjoyment of properiies within
the Subdivision. Notwithstanding anything herein to the contrary, the Common Area shall be
preserved for the perpetaal benefit of the owners of Lots within the Subdivision and shall not be
conveyed except to a governmental entity or another non-profit corporation organized for similar

purposes.

(d) the right of the Association, to borrow money and, after Class B Lots cease to exist,
with the assent of Members' entitled fo at least 80% of the votes of the entire membership of the
Association and at least two-thirds (2/3) of the votes appurtenant to each Class of Lots,
mortgage, pledge, deed in trust, or hypothecate any or all of its real or personal property as
security for money borrowed or debts incurred, provided that the rights of any such lender or
mortgagee shall be subordinate to the property rights of the Members and the Association as set
forth herein.

« (&) the right of the Assuclation to exchange all or part of the Common Area for other
property and consideration of like value and utility, provided, however, that, after Class B Lots
cease to exist, any such dedication shall require the assent of the Members as set forth in
subparagraph (c) above, and further provided that, if the Board of Directors of the Association
determings, in its sole discretion, that such exchange is necessary 1o cure an encroachment or
setback violation on any Lot, the Board may effect such exchange without the consent of or
approval by the Members.

.. (f) the right of the Association to open the Common Area and, in particular, the
recrezational facilities constructed thereon, for use by non-members of the Asseciation.
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] _{g) the right of the Association to expand or add to the Common Area and to improve,
* ¥ maintain and operate the Common Area.

(h) the right of the Association to adopt, promulgate and enforee rules and regulations
concerning the use of the Common Area.

(i) the right of the Association to otherwise deal with the Common Area as provided in
the Articles of Incorporation and Bylaws of the Association.

Section 2. Delepation of Use,

" (a) Family. The right and easement of enjoyment and access granted to every Owner by
Section 1 of this Article may be exercised by members of the Owner's family who occupy the
residence of the Owner within the Properties as their principal residence in Union County,
North Carolina.

(b) Tenants: Contract Purchasers. The right and casement of enjoyment and access
granted to every Owner by Section 1 of this Article may be delegated by such QOwner to his
tepants or contract purchasers who occupy a residence within the Properties, or 2 portion of said
residence, as their principal residence in County, .

{¢)  Guests. The right and easement of enjoyment and access granted to every Owner
by Section 1 of this Article may be delegated to guests of such Owners, tenants or contract
purchasers, subject to such rules and regulations as may be established by the Board of Directors.

(&) Suspension of Rights. The rights of any delegate of an Owner shall be suspended by,
upon and during suspension of such Owner’s rights as provided in Section 7 of Article XII of this
Declaration.

Section 3. Convevance of Common Area To The Association. No later than the time
Declarant no longer exercises voting control over the Association as provided in Axticle I
hereof, Declarant shall convey, and the Association shall accept, fee simple tide 1o all Common
Area (except Common Area easements) within the Properties, and shall reserve for or grant to
the Association all Common Area easements, all subject to such easements, reservations,
conditions and restrictions as then rmay be of record, and the Association shall accept all such
conveyances, grants and reservations, provided, however, that so long as Declarant owns any
Lots within the Properties, Declarant reserves an easement over and across any Comamon Arca
deeded to the Association for the purpose of constructing and maintaining any improvernents on
the Common Area as it deems necessary or advisable, provided that any such improvements
must comply with the requirements of the appropriate govemmental authority. Any
improvements placed on the Common Area by Declarant shall become the property of the
Association upon completion of such improvements.

Section 4. Repulation and Maintenance of Common Area and Comimon Area Easements.
It is the intent of the Declarant that the Common Area be preserved for the perpetual benefit of
the Owners.

(2) Regulation of Common Area. The Association may adopt and promulgate rules and
regulations governing the use of the Common Area by Owners and their family, guests and
invitees. No Owner or other permitted user shali use the Common Area or any portion thereof in

wTu NPCOL1:34026,3-CA-(BCR) 032187-00001




1834
B39 2 3R31,°0530

_violation of the rules and regulations contained in this Declaration or subsequently adopted by
" ¢ the Association.

Without Timiting the generality of the foregoing, no Owner or tenant, guest or invitee of
an Owner shall, without the specific prior written consent of the Association: (i) damage or waste
the Common Arez or improvements thereon or remove any trees or vegetation therefrom: (ii)
erect any gate, fence, structure or other improvement or thing on the Common Area; (iii) place
any garbage receptacle, trash or debris on Copumon Area; (iv) fill or excavate any part of the
Common Arca; (v) landscape or plant vegetation on Common Area; or (vi) use the Common
Area or any part thereof in a manner inconsistent with or in any way interfering with the rights of
other Owners.

(b) Rights and Re .
Owrer of a Lot upon which 2 Common Area easement Hes shall pay all property taxes and other
assessments levied against his Lot, including that portion of such tax or assessment as is
attributable to such Comumnon Area easement.

(¢) Rights and Responsibilities of the Association as to Common Area. The Association
shall have the right and cbligation to ensure that the Common Area is preserved for the perpetual
benefit of the Owners, and, to that end, shall: (i) maintain the Common Area in its natural or
improved state, as appropriate, and keep it free of impediments to its use by the Owners, subject
to the provisions of this Declaration; (ii) procure and maintain adequate liability insurance
covering the Association and its Members, Direstors and officers, against any loss or damage
suffered by any person, including the Owner of the Lot upon which Common Area lies, resulting
from use of the Commen Ares, and adequate hazard insurance covering the real and personal
property owned in fee by the Association; and (iv) pay all property taxes and other assessments
levied against all Common Area owned in fee by the Association.

(d) Declarant's and Association’s Right of Entry. The Declarant and the Association and
the employees, agents, contractors and subcontractors of each, shall have a non-exclusive yight
and easement at all times to enter upon zny portion of 2 Lot reserved or designated as a Common
Area easement for the purposes of: (i) installing and maintaining subdivision entrance signs,
features, fencing and landscaping; and (i) making such improvements to the Common Area; and
{iii) maintaining the Common Area easement in its natural or improved state.

ARTICLE YV
COVENANT FOR MAINTENANCE ASSESSMENTS

Section 1. Creation of the Lien and Personal Obligation of Assessments. Each Owner of a
Lot, by acceptance of a deed therefor, whether or not it shall be so expressed in such deed, is
deemed to covenant and agree to pay to the Association annual assessments and special
assessments, such assessments to be established and collected as hereinafter provided. All
assessments which are unpaid when due, together with interest and late charges set forth in
Section 9 of this Asticle 'V and all costs of collection, including reasonable attorney's fees, shall
be 2 charge against and, a continuing lien upon the Lot against which such assessment is made.
Each such assessment or charge, together with interest and costs of collection, including
reasonable attorneys” fees, shall also be the personal or corporate obligation of the person{s),
firrs) or corporation(s) owning such Lot at the time when the assessment fell due, but such

8- NPCOL1:834028.3-CA-(BCB) 032187-00003




3834
3548 2383400540

_ personal obligation shall not be imposed apon such Owner's successors in title unless expressly

! assunmied by them. Although unpaid assessments and charges are not the personal obligation of
suck Owner's successors in title unless expressly assumed by them, the nnpaid assessments and
charges shall continue to be a lien upon the Lot against which the assessment or charge was
made.

I is the intent of the Declarant that any monetary fines imposed against an Owner
pursuant to the Bylaws of the Association or Section 7 of Article XII of this Declaration shall
constitute 2 lien against the Lot of such Owner to the same extent as if such fine were an
assessment against such Lot.

Section 2, Purposes of Assessments. The assessmenis levied by the Association shall be
used exclusively to promote the recreation, health, safety and welfare of the residents of the
Subdivision and, in particular, for: (f} acquisition, improvement and maintenance of propertics,
services and facilities related to the use and enjoyment of the Commnon Area; (i) repair and
reconstruction of improvements on, the Common Area, including, without Hmitation, the cost of
repair, replacement and additions thereto and the cost of labor, equipment, materials,
management and supervision thereof; ; (iif) payment of taxes and public assessments levied
against the Common Area owned by the Association in fee; (iv) procurement and maintenance of
insurance in accordence with the Section 4{c)of Article IV of this Declaration; (v} employment
of attorneys, accountants and other persons or fitms to represent the Association when necessary;
(vi) payment of principal and interest on funds borrowed for Association purposes; and (viii)
such other needs as may arise,

Section 3. Annual Assessments.

{a) Meximum Annual Assessment. As provided in Section 2(2) of Article T hereof,
Declarant shall establish the Maximura Ammual Assessment and initial annual assessment for
Class A Lots ; thereafier, the terms "Maximum Annual Assessment”, annual assessment, and
special assessment shall mean the Maximum, annual and special assessments applicable to Class
A Lots. Unti] Januaary 1, 2007, the Maximom Annual Assessment shall be $400.00 for each
Class A Lot.

From and after January 1, 2007, the Maximum Annual Assessment may be increased by
the Board of Directors effective Janmary I of each year without 2 vote of the Members, but
subject to the limitation that the percentage of any such increase shall not exceed 10% of the
Madmum Annual Assessment for the previous year unless such increase is approved as set forth
in Section 3(b), below.

From and after January 1, 2009, the Maximum Annval Assessment for Class A Lots
may be increased without limitation if such increase is approved by a majority of the votes cast,
in person or by proxy, at a meeting duly called for that purpose.

{b) Annual Assessments: Ratification of Budgets. Notwithstanding the 10% increase
restriction contained in (a) above, for 50 long as a Class B Lot exists, the Board of Directors, in
its sole discretion, shall have the authority to adopt an annual budget. After Class B Lots cease
to exist, the Board of Directors shall adopt a proposed budget (including the proposed annual
assessment for each Class of Lots) at least annually. Within 30 days after adoption of the
proposed budget, the Board of Directors shall send a copy of the proposed budget and shall give
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. Written notice to the Members of a meeting of the Members to consider ratification of the budget,

* such meeting to be held not sooner than 10 days nor more than 60 days after the mailing of such
notice. Such meeting may, but need not be, combined with the annual meeting of the Members.
Except as required by Section 7 below, there shall be no requirextent that a quorum be present in
order 10 vote on ratification of the budget (although a quorum must be present to vote on other
matters). The budget shall be deemed ratified unless et that meeting Members having a majority
of the votes of the entire membership vote to reject the budget. Notwithstanding the foregoing, if
the budget provides for annual assessments not greater than 10% larger than the assessment in
effect for the immediately preceding year, such budget shall be deemed ratified unless Members
having at least 80% of the votes of the eptire membership vote to reject the budget. If the
proposed budget is rejected, the budget last ratified by the Members shall be continued until such
time as the Members ratify a subsequent budget proposed by the Board.

Any annual assessment ratified by the Members shall continue thereafier from year to
year as the annval assessment until changed by the Board and ratified by the Members as set
forth herein.

Section 4. Special Assessments. In addition to the annual assessments authorized above,
the Association may levy, in any assessment year, special assessments for the purpose of
defraying, in whole or in part, the cost of any construction, repair or replacement of a capital
improvement on the Common Area, including fixtures and personal property related thereto, for
repayment of indebtedness and interest thereon, or for any other purpose, provided that any such
assessment shall have the same assent of the Members zs provided in Section 3(b) of this Article.

Section 5. Assessment Rate: Collection Period. Except as provided in Section 6 of this
Axticle V, the annual and special assessments shall be fixed at a uniform rate for all Lots within
each subclass of Lots and may be collected on a yearly, semi-annually, quarterly or monthly
basis, as determined by the Board of Dircctors.

Section 6. Declarant's Assessments, Notwithstanding any other provision of this
Declaration, the Articles of Incorporation or the Bylaws of the Association, the Declarant and
shall not be obligated for, nor subject to, any annual or special assessment for any Lot or other
property that it owns within the Properties, provided, however, that the Declarant shall be
responsible for paying for each Lot owned by the Declarant which contains a Dwelling for
which a certificate of occupancy has been issued, an assessment equal to twenty-five pereent
{25%) of the annual assessment in effect for Class A Lots, as the same may change from time to
time, computed on a 365 day year and prorated for the number of days from the date of the
issuance of the certificate of occupancy until the sale of such Lot. Upon sale of such Lot by
Declarant 1o any other person or entity, such Lot shall be assessed at Class A rate, commencing
on the first day of the month after title to such Lot is trensferred to such third party.
Notwithstanding any other provision of this Decleration, 2 Lot owned by the Declarant which
contains a Dwelling occupied as a residence (but not as a mode] or sales center) shall be assessed
at the rate applicable to Class A Lots.

Section 7. Notice and i i R
After Class B Jots cease to exist, written notice of any meeting called for the purpose of taking
any action authorized under Section 3(2) or 4 shall be sent to all Members not less than fificen
(15) days nor more than thirty (30) days prior to the meeting. At such meeting, the presence of
Members, in person or by proxy, entitled to cast sixty (60%) percent of the votes of the entire
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. membership shall constitute & quorwn. If the required quorum is not present, another meeting
+ may be called subject to the same notice requirements, and if called for 2 date not later than sixty

(60) days after the date of the first meeting, the required quorum at the subsequent meeting shall
be one-half (2) of the required quorum at the preceding meeting,.

Section 8. Date of Commencement of Anmual Assessments: Amount of Initial_and
Subsequent Annual Assessments: Certificate of Payment. Unless a different commencement date
is set by the Board of Directors, the ancual assessments provided for herein shall commence as

to all Lots in any phase on the first day of the month following the conveyance of a Lot or Unit .

within that phase to an Owner other than the Declarant or a Builder. Unless a Jower amount is set
by the Board of Directors and ratified by the Members, the first annual assessment shall be the
"Maximum Annual Assessment” set forth in Section 3 of this Article and shall be prorated
according to the number of months remaining in the calendar year.

At least thirty (30) days before January 1 of each year, the Board of Directors shall fix the
amount of the annual assesstoent against each Lot. At least fifieen (15) days before January 1 of
each year, the Board of Directors shall send written notice of such assessment to every Owner
subject thereto. The due dates for the payment of annual and special assessments shall be
established by the Board of Directors.

The Association shall, upon demand, and for such reasonable charge as the Board of
Pirectors may deterraine, furnish a certificate signed by an officer of the Association setting
forth whether the assessments on a specified Lot have been paid. If such certificate states that an
assessment has been paid, such certificate shall be conclusive ¢vidence of payment.

Section 9. Capital Contribution, Notwithstanding any provision contained herein or in
any other document or instrument to the contrary, every Owner {other than a Builder) who
purchases a Lot from Declarant or Builder shall pay to the Association at the time of Closing of
such purchase a non-refundable capital contribution fee in the amount of $200.00, $100.00 of
which may be held by the Association in reserve for maintenance, repair, construction and
replacement of capital assets and improvements to the Common Areas with the balance of
$100.00 being paid over to the Association’s general operating fund.

. Section 10, Effect of Nonpavment of Assessments: Remedies. An assessment not paid
within ten {10) days after the due date shall incur such late charge as the Board of Directors may
from time to time establish, and, if not paid within thirty (30) days after the due date, shall also
bear interest from the due date at the rate of eighteen percent (18%) per annum or the highest rate
allowed by law, whichever is less. The Association may bring an action at law or in equity
against the Owner personally obligated to pay the same and/or foreclose the lien against the Lot
for which such assessment is due. Interest, late payment charges, reasonable attomeys' fees, and
the costs of such action or foreclosure shall be added to the amount of such assessment. No
Owner may waive or otherwise escape liability for the assessments provided for herein by non-
use of the Common Area or by abandonrment of his Lot

Section 11. Subordination of the Lien to Mortgages. The liens provided for herein shail
be subordinate to the lien of any first mortgage or first mortgage on a Lot. Sale or transfer of a
Lot shall not affect any assessment lien; however, the sale or transfer of 2 Lot pursuant to
foreclosure of a first mortgage, or any proceeding in lien of foreclosure thereof, shall extinguish
the lien of any assessment which became due prior to the date of such conveyance. No such sale
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_or transfer shall relieve such Lot from liability for any assessment thereafter becoming due or
" from the lien thereof; but the liens provided for herein shall continue to be subordinate to the lien
of any first mortgage.

Section 12. Exempt Property. All property dedicated to and accepted by a public
authority and all property owned by a charitable or non-profit organization exempt from taxation
by the laws of the State of North Carolina shall be exempt from the assessments created herein.
Notwithstanding the foregoing, no land or improvements devoted to dwelling use shall be
exempt from said assessments.

ARTICLE V1
RIGHTS OF LENDERS

Section 1. Books and Records. Any owner or holder of a first mortgage on any Lot, or its
agent, shall have the right, during normal business hours, to examine copies of this Declaration,
the Articles of Incorporation, Bylaws, and the books and records of the Association and, upon
vritten request o the Association, to receive a copy of the financial statement for the
immediately preceding fiscal year.

Section 2. Notice to Lenders. After Class B Lots cease to exist and upon written request
to the Association, the owner or holder of a first mortgage on any Lot shall be entitled to timely
wrilten notice of:

fa) Any 60-day delinquency in the payment of assessments or charges owed by the
Ovwmer of the Lot securing its 1oan,

(b) A lapse, cancellation, or material modification of any insurance policy or fidelity
bond maintained by the Association.

(¢) Any proposed action that requires the consent of a specified percentage of owners or
holders of first mortgages on the Lots.

Section 3. Approval of Owners and Holders of First Mortgage. After Class B Lots cease
to exist, unless at least seventy-five percent (75%) of the owners and holders of the first
mortgages on Lots located within the Properties have given their prior written approval, the
Association shall not:

(2) By act or omission seek to abandon, partition, subdivide, encumber, sell or transfer
any real estate or improvements thereon which are owned, directly or indirectly, by the
Association. The granting of casements for utilities or other purposes shall not be deemed a
transfer within the meaning of this subsection. Nothing herein shall be deemed to prohibit the
Association from exchanging Common Area for other real property of like utility and value as
provided in Section 1(c) of Axticle IV of this Declaration, or to require the approval of such
exchange by the holders of first mortgages on the Lots;

(b) Change the method of determining the obligations, assessments, dues or other
charges which may be levied against a Lot;
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. (¢) Fail to maintain hazard insurance o insurable improvements on the Common Area

*  on a current replacement cost basis in an amount not less than one hundred percent (100%) of the
insurable value; or

(@) Use the proceeds of any hazard insurance policy covering losses to any part of the
Common Area for other than the repair, replacement or reconstruction of the damaged
improvements.

Section 4. Pavment of Taxes and Insurance Premiums. The owners or holders of first
mortzages on Lots, jointly or singly, may pay taxes or other charges which are in defanlt and
which have or may become a ¢harge or lien against any of the Common Area and may pay
overflue premiums on hazard insurence policies or secure new hazard insurance coverage upon
the lapse of a policy covering property owned by the Association. The persons, firms or
corporations meking such payments shall be owed immediate reimbursement therefor by the
Association.

ARTICLE Vil
EASEMENTS

ity Easements. Easements for the installation and maintenance
of driveways, walkways, water, gas, telephone, cable television and electric power transmission
lines, sanitary sewer and storm water drainage facilities, and for other public utility installations
are reserved as shown on the recorded plats of the Properties. The Association may reserve or
gram casements over the Common Area as provided in Article TV, Section 1(c), of this
Declaration. Within any such easement herein provided, no structure, planting or other material
shall be placed or permitted to remain which may interfere with the installation or maintenance
of the utilities installed therson, or which may change the direction of flow or drainage of water
through drainage pipes or channels constructed in such easements.

For a period of thirty (30) years from the date hereof, Declarant reserves, for itself and its
employees, agents, successors and assigns, an easement upon and a right of ingress, egress and
regress on, over and under the Properties for the purposes of constructing and maintaining water,
sewer, gas, storm water drainage and retention, telephone, cable television, and electric, and
other utility facilities to the extent required by any applicable governmental entity or deemed by
the Declarant to be necessary or convenient for the development, use and enjoyment of the
Properties and the Common Area and for the conduct of construction, sales and marketing
activities. Such right expressly inchudes the right to cut any trees, bushes or shrubbery, make any
gradings of the soil or take any other similar action that it deems reasonably necessary or
appropriate. After such action has been completed, Declarant shall grade and sced the affected
property and otherwise restore the affected property to its original condition to the extent
practicable, but shall not be required to replace any trees, bushes or shrubbery necessarily
removed, Declarant shall give reasonable notice of its intent to take such action to each Owner
whose Lot is affected.

Section 2. Easements for Governmental Access. An easement is hereby esteblished over
the Common Area and every Lot within the Properties for the benefit of applicable governmental
agencies for installing, removing, and reading water meters, maintaining and replacing water and
sewer facilities, and acting for other purposes consistent with public safety and welfare,
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. ncluding, without limitation, law enforcement, fire protection, garbage collection and the
"t delivery of mail.

Section 3. Owner's Easement and Right of Entey for Repair, Maintenance and
Reconstruction, If any Dwelling is located closer than five (5) feet from its Lot line, the Owner
thereof shall have a perpetual access sasement over the adjoining Lot to the extent reasonably
necessary to perform repair, maintenance or reconstruction of such Dwelling. Such work shall be
done expeditiously and, upon completion of the work, the Owner shall restore the adjoining Lot
to a5 nearly the same condition as that which existed prior to the commencement of the work as
is reasonably practicable. No fence shall be erected within such area adjoining a Dwelling.

Section 4. Association's Basement and Right of Entry. The Association, for itself and its
employees, agents, contractors, subcontractors and invitees, shall have a perpetual access
easement over the cach Lot to the extent reasonably necessary to perform the maintenance to be
performed by the Association.

Section 5. Easement OQver Common Area. An perpetual, non-exclusive easernent over the
Comumon Area is hereby granted to cach Lot and its Owners, family members and tenants of
such Owners, the occupants of such Lot, and guests and invitees of such Owners, tenants or
occupants, for the purpose of providing access, ingress and egress to and from streets, parking
areas and walkways serving the Properties.

ARTICLE vIII
ARCHITECTURAL CONTROL

The Declarant shall have the sole and absolute right to determine the style and
appearance of the Dwellings, fences, walls, buildings, outbuildings, garages, storage sheds,
mailboxes, lawn decorations, structures of any type, grading, landscaping and any other
improvements to be built or constructed on any Lot (hereinafter individually and collectively
referred to as "Improvements™),

After occupancy of a Dwelling as 2 residence pursuant to a certificate of occupancy or
other similar certificate issued by the appropriate governmental authority, no Improvements
(including, without limitation, replacement of any previously existing Improvements) shall be
commenced, erected or maintained upon the Properties, nor shall any exterior addition to or
change or akeration thereof be made (including, without limitation, changing materials or color
of any exterior portion of any such Improvements), nor shall a building permit for such
Improvements or change be applied for or obtained, until plans and specifications showing the
nature, kind, shape, heights, materials, color and location of same shall have been submitted to
aud approved in writing by the Association or by an Architectural Review Committee ("ARC™)
composed of three or more persons appointed by the Board of Directors of the Association. If the
Association or its designee fails to approve or disapprove such proposed Improvements within
thirty (30) days after complete plans and specifications have been received by it, approval will
not be required, and this Article shall be deemed to have been complied with. The Association
shall have the right to charge a reasonable fee, not to exceed $25.00, for receiving and processing
¢ach application.
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. _The Declarant and, afier the Declarant no longer owns any Lot or Unit within the
" % Praperties, the Association, shall have the right to promulgate and from time to time amend
written architectural standards and construction specifications (hereinafter the "Architectural
Guidelines") which may establish, define and expressly limit the standards and specifications
which will be approved, including, but not limited to, architectural style, exterior color or finish,
roofing material, siding material, driveway material, landscape design and construction
technique. Neither the Association por the ARC shall approve any Improvements which it
determnines, in its sole discretion, not 1o be in haxmony of external design, construction and/or
location in relation to the surrounding structures, topography or the general plan of development

of the Subdivision.

Neither the Declarant, the Association, the Board of Directors, the ARC, nor any member
or emaployee of any of them, shall have any liability to any person or entity by reason of any acts
taken or omitted by them, or any of them, in good faith pursuant to this Article.

ARTICLE IX
PARTY WALLS

Section 1. General Rules of Law to Apply. The general rules of law regarding party
walls, lateral support in below ground construction and of liability for property damage due to
negligence or willful acts or omissions shail apply to each wall whick is built as part of the
original construction of the Dwellings within the Properties and placed on the dividing line
between the Lots, and all reconstruction or extensions of such walls, to the extent not
inconsistent with the provisions of this Article.

Section 2. Sharing of Repair and Maintenance, The cost of reasonable repair and
maintenance of a party wall shall be shared by the Owners who make use of the wall in
proportion to such use.

Section 3. Destruction by Fire or Other Casualty. If a party wall is destroyed or damaged
by fire or other casualty, any Owner who or which uses the wall may restore it, and if the other
Owners thereafter make use of the wall, they shall contribute to the cost of restoration thereof in
proportion to such use without prejudice, however, to the right of any such Owners to call for a
larger contribution from the others under any rule of law regaxding liability for negligent or
willful acts or omissions.

Section 4. Ezasement and Right of Entry for Repair, Maintenance and Reconstruction.
Every Owner shall have an easement and right of entry upon the Lot of any other Owner and the
Common Area to the extent reasonably necessary to perform repair, maintenance or
reconstruction of a party wall and those improvements belonging to his Lot which encroach on
an adjoining Lot or Common Area. Such repair, maintenance, or reconstruction shall be done
expeditiously, and upon completion of the work, the Owner shall restore the adjoining Lot(s) and
Common Area to as nearly the same condition as that which prevailed prior to commencement of
the work as is reasonably practicable,

Section 5. Weather-proofing. Notwithstanding any other provision of this Article, an
Owner who, by his negligence or willful act, causes the party wall to be exposed to the clements,
shall bear the entire cost of furnishing the necessary protection against such elements.
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. Section 6. Right to Contribution Runs With Land, The right of any Owner to contribution

" % from any other Owner under this Article shall be appurtenant to the land and shall pass to such

Qwner's successors in title.

Section 7. Certification by Adjoining Property Owner That No Contvibution Is Due, If
any Owner desires to sell his Lot, such Owner, in order to assure a prospactive purchaser that no
Owner of an adjoining Lot has a right of contribution as provided in this Article, may request the
adjoining property Owner to make a certification that no right of contribution exists, whereupon
it shall be the duty of each adjoining property Owner to make such certification immediately
upon request, and without charge; provided, however that where the adjoining property Owner
claims a right of contribution, the certification shall contain a recital of the amount claimed.

Section 8. Arbitration. In the event of a dispute concerning a party wall or the provisions
of this Article, such dispute shall be resolved pursuant to the provisions of Section 8 of Article
X1 hereof,

ARTICLE X
RIGHTS AND RESPONSIBILITIES OF THE ASSOCIATION

Section 1. Responsibilities. The Association, subject to the rights of the Owner set forth
in this Declaration, shall be responsible for the exclusive management and control of the
Common: Area and shall keep the Common Area in good, clean and proper condition, order and
repair. The Association shall be responsible for the payment of afl costs, charges and expenses
incurred in connection with the operation, administrafion and management of the Common Area
and the performance of its other obligations hersunder. The Association shall operate and
maintain areas designated by the Declarant as Common Areas, whether or not title to such areas
has been formally conveyed to the Association. The Agsociation shall also be responsible for
enforcement of the covenants and restrictions contained in this Declaration.

Section 2. Manager. The Association may employ and pay for the services of a person or
entity, including the Declarant (the "Manager™), to assist the Association in managing its affairs
and carrying out its responsibilities hereunder and such other persons or entities, inchuding
attorneys and accountants, as the Association deems necessary or advisable, whether such
persons ¢r entities are engaged, furnished of employed by the Manager or directly by the
Association. The Association may enter into a Management Agreement for such management
services upon such terms as the Board of Directors may deem appropriate. The payment of
management fees due to the Declarant may, at Declarant's option, be deferred until such later
date as Declarant, in its sole discretion, deem appropriate. Furthermore, any management fees
due o Declaract may, at Declarant's option, be credited against any assessments due or to be
coming due from the Declarant,

Section 3. Persopal Pro for Common Use. The Association may acquire and hold
tangible and intangible personal property and may dispose of the same by sale or otherwise,
subject to such restrictions, if any, as may from time to time by provided in the Articles of
Incorporation or Bylaws of the Association,

Section 4. Insurance: Bonds. The Association shall procure and maintain adequate
liability insurance covering the Association. The Association shall also procure and maintain full
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. replacement value hazard insurance on real and personal property owned by the Association, and
" shall procure and maintzin officers’, directors’ and employees' liability insurance, and such other

insurance as it deems necessary or advisable. The premiums for such insurance shall be a
common expense paid from the annual assessments provided in Article V of this Declaration.
The Association may cause any or all persons responsible for collecting and disbursing monies
of the Association to be bonded.

Section 5. Implied Rights. The Association may exercise any other right or privilege and
take any action authorized by this Declaration, the Association's Articles or Bylaws, or the North
Carolina nopprofit Corporation Act, as from time to time amended, and every other right or
privilege reasonably necessary to effectuate the exercise of any right or privilege or the taking of
any action authorized herein or therein.

Section 6. Declarant's Reserved Rights; Association’s Qbligation of Cooperation. The
Association shall aceept conveyance of any Commeon Area conveyed to it, in fee or by easement,
by Declarant or, at the request of Declarant, by an owner of any property within or 10 be annexed
into the Properties and, upon request of Declarant and without further consideration, shall
execute any docwment necessary to evidence such acceptance.

Until such time as Declarant and Bufiders have completed all of the contemplated
improvements and have sold all of the Lots within the Subdivision:

(a) Declarant shall have the right to alter the boundaries of the Cornmon Area, whether or
not it has been previously deeded to the Association, provided that such alteration does not
substantially, materially and adversely affect the function and use of the Common Area. The
Association and each Owner hereby irrevocably appoints the Declarant as his attorney-in-fact to
execute and/or deliver any documents, plats, deeds, or other written matters necessary or
convenient to accomplish the addition of Common Area or Propertes, or both, o create
casements as deemed necessary by Declarant, and to adjure the boundary or boundaries of the
Common Area,

(b) Neither the Association nor its Members, nor the use of the Common Area by the
Association and its Members, shall interfere with or impede the completion of the improvements
or the marketing and sale by the Declarant and the Builder of Lots and homes.

(c) Declarant and each Builder shall have the right to make such use of Lots and the
Common Area as may facilitate completion of development and sale of Lots and Units by the
Declarant and the Builder. Without limiting the foregoing, Declarant shall have the right to
maintain or permit the Builder or others to maintain sales offices, model Dwellings and Units,
administrative offices, and construction offices (which may be trailers or temporary or
permanent buildings), or any or all of same, on Lots or the Common Arez. Declarant and the
Builder shall also have the right to erect and maintain signs on Lots and/or the Common Area, to
bring prospective purchasers upon the Common Area, to-use the Common Arca for sales and
marketing activities for the Subdivision, to grant the right to use the Commeon Arez t0 2
prospective purchasers or any other individual or group, in Declarant's sole discretion, and to
conduct any and all other marketing activities deemed appropriate by the Declarant, and to
permit the Builder and others to exercise such rights in conjunction with or separate from the
Declarant.
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..+ {@) Subject to the provisions of Section 1(d) of Article IV of this Declaration, Declarant

" "+ shall have the right, but not the obligation, to loan money to the Association in such amounts and

upon such terms and conditions as to which the Declarant may agree. Payments due to the

Declarant under any such loans may, at Declarant's option, be credited against any assessments
coming due at any time from the Declarant.

(¢) In addition to 21l other rights of the Declarant, no amendment shall be made to this
Declaration, 20d no rule or regulation shall be adopted, interpreted or enforced by the
Association, so as to modify the assessments or other charges applicable to the Declarant or a
Builder or assessed against the Lots owned by either, or which shall restrict, impair, or, in
Declarant’s sole judgment, materially adversely affect the activities of the Declarant or the
Builder with regard to construction, use of Common Area and delegation of the right to use the
Common Area, or the marketing and sale of Lots by the Declarant and Builder, whether or not
such activities are enumerated in the preceding paragraphs, without the express prior written
consent of Declarant.

In exercising any of the rights provided or granted under this Article X, neither Declarant,
nor the Association shall revoke, modify or amend this Declaration in a manner that reduces the
size of the Common Area to less than, the area required by the approprizie governmental
authority as of the date of this Declaration.

ARTICLE X1
USE RESTRICTIONS

. Section 1. Business Use Prohibited. No trade, busipess, profession or other type of
commercial activity shall be carried on upon any Lot, except thet the Declarant, the Builder, real
estate brokers, Owners and their agents may show Lots for sale or lease, Notwithstanding the
foregoing, the Declarant and each Builder and the agents and employees of each, shall have the
right to: (i} use Lots and improvements erected thereon for sales offices, field construetion
offices, storage facilities, and its own general business offices; (ii) maintain fluorescent-lighted
or spot-lighted model homes which may be open 1o the public for inspection 7 days per week for
such hours as the Declarant or Builder deems approptiate or necessary; (iif) conduct any other
activities on Lots to benefit sales efforts; and (iv) vse the parking facilities on the Comamon Area
for parking for its employees and invitees.

Section 2. Use of Accessory Structures. No tent, shack, barn, car port, metal awnings,
metal utility sheds or other building, other than a Dwelling and its garage, shall be erected on a
Lot, and used temporarily or permanently as a residence, nor shall any such structurs be used for
any other purpose. Notwithstanding the foregoing, the Declarant and, with the approval of the
Declarant, 2 Builder, may use temporary buildings, offices or facilities in connection with the
moarketing, sale and construction of Units.

Section 3. Maintenance of Improvements. Each Owner shall maintain in good condition
and repair all improvements constructed upon such Owner's Lot, including, without limitation,
the Dwelling. No Owner shall change the exterior design or color of the Dwelling on such
Owner's Lot, including the roof thereof, except in compliance with Article VIII hereof,
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., - Bection 4, Storage: Clothes Hanging, No Lot or Common Area shall be used for the
* storage of rubbish. Outside clothes hanging devices shall not be permitted.

Section 5. Nuisances. No noxious or offensive trade or activity shall be carried on upon
any Lot or the Common Area, nor shall anything be done thereon which may be or become an
annoyance or nuisance to the neighborhood. No automobile or other vehicle mechanical repairs
or like activity shall be conducted within the Properties other than in a garage and concealed
from public view.

" Section 6. Lawns. Each Lot on which there is a completed Dwelling shall be maintained
in a neat condition by the Owner thereof or, as appropriate, the Association or 2 Subassociation.
In this context, the word "Lot" shall include that portion of the property from the outside of the
structare on the applicable Lot to the adjacent paved road surface. “Neat" shall require, at a
mirinoum, that the lawn be regularly cut and fertilized and that mulched areas be regularly re-
mulched and kept weeded so that its appearance is in harmony with the neighborhood, All
improved Lots must have grass lawns; no gravel or similar type lawns are permitted.

. Section 7. Failure 10 Maintain. If an Owner fails to maintain the Lot or the improvements
thereon, the Association or the appropriate Subassociation, after giving such Owner at least ten
(10) days' written notice, shall be authorized 1o wundertake such malotenance at the Cwner's
expense. By accepting title to his Lot, each Owner shall be deemed to grant access upon the
Owmer's Lot and Dwelling for such purpose and such entry shall not constitate a trespass, If such
maintenance is undertaken by the Association, Subassociation or Declarant, the charge therefor
and all costs of enforcement and collection shall be secured by a lien against the Lot as provided
in Article V hereof.

Section 8. Animals. No animals, Hivestock or poultry of any kind shal] be raised, bred, or
kept on any Lot, except that a reasonable number of cats, dogs, and other household pets may be
kept provided they are kept within the residence and are not kept, bred, or maintained for any
commercial purposes or become a ruisance to the neighborhood. No person owning or having
custody of an animal shall allow the animal to stray or go upon another Owner's Lot without the
consent of such other Owner, No animals shall be permitted on or in the Common Area at any
time except as permitted by the mles and regulations of the Association or by applicable law, All
animals shall be on a leash when outside the Owner's Dwelling.

Section 9. Signs. No signs shall be displayed on any Lot with the exception of one "For
Sale” or "For Rent” sign not exceeding 36" x 24" in size and signs of not more than ten (10)
square feet expressing support of or opposition to political candidates or other issues which will
appear on the ballot of a primary, general or special election, provided that such political signs
shall not be placed on a Lot earlier than sixty (60) days before such election and shall be
removed within two (2) days after such election. The Association may develop uniform sign
standards and specifications to which all Owners must adhere. No sign of any kind shall be
displayed in or on the Common Area without the prior written consent of the Association.
Notwithstanding the foregoing, Declarant and, with the consent of and upon such conditions as
Declarant, in its sole discretion, might impose, a Builder shall have the right to erect and
maintain signs of any type and size on any Lot which it owns and on the Common Area, in
connection with the development and sale of the Properties.
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. Section 10, Water Retention Areas. The Association shall be responsible for maintaining

© " the voBonm tions of the storm water drainage system which are within the Common Area, including

the water quality and quantity standards of the approved plans, to the extent required by law. A

drainage easement is hereby dedicated to the Association for the purpese of mazintaining the

storm. water system to meet water quality and quantity design standards of the approved plans
and any future governmental laws, rules or regulations.

Each Owner of a Lot which borders a water retention area shall maintain any portion of
that Owner's Lot lying within a retention area free of debris but shall not remove any wetlands
species or do anything that would affect adversely water quality within the water retention area,

Swimming and bathing in water retention areas are prohibited. Docks or other structures
shall not be erected in water retention areas without the prior written consent of the Association,
All other uses of water retention areas shall be subject to the prior written approval of the
Association and such rules and regulations as the Association may adopt from time to time.

Section 11. Vehicles, Boats and Trailers. No vehicle of eny kind shall be parked on any
Lot except on 2 paved parking swface or driveway or within a garage. No truck or vehicle used
primarily for commercial purposes (other than those temporarily present on business) and no
trailer (except boat trailers and carnper trailers) may be parked within the Properties. Any
vehicle not i operable condition and validly Heensed, may be kept on a Lot if kept inside a
garage and concealed from public view. For the purpese of the preceding sentence, the term
"kept" shall mean present for either a period of more than ten (10) hours or ovemight, whichever
is less.

Section 12, Antennae and Roof Structures. No radio or other electrical towers, aerials,
antennae, , or other devices of any type for the reception or transmission of radio broadeasts or
other means of communication shall be erected, constructed, placed or permitted to remain on
any Lot or upon any improvements thereon, except that this prohibition shall not apply to those
antennae specifically covered by 37 C.F.R, Part 1, Subpart 8, Section 1.4000 (or any successor
provision) promulgated under the Telecommunications Act of 1996, as amended from time to
time. The Association shall be empowered to adopt rules governing the types of antermnae that are
permissible hereunder and establishing reasonable, non-diseriminatory restrictions relating to
safety, location and maintenance of antennae.

~ An antepna permissible pursuant to rules adopted by the Association i@ be installed
only if it is approved by the Association pursvant to Article VIII hereof.

Section 13. Leased Units. An Owner may lease or sublet his Unit; provided, however,
that any lease or sublease must be for at least six {6} months, in writing and contain the following
provision:

"Tenant shall obey, adhere to and be bound by all provisions of the Declaration Of
Covenants, Conditions And Restrictions For Demere Homeowners Assocation, Inc., recorded
in the Office of the Register of Deeds of Union County, North Carolina, Tenant acknowledges
that he has received of a copy such Declaration-and the rules and regulations of the Association
and is familiar with the provisions of same.”
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. If an Qwner fails to include said provision in any lease or sublease, it shall be
: coﬁom&:\nq deemed to be included and part of said lease or sublease. Owner shall fumish the
Association a copy of any leases or subleases of bis Unit.

Units. All Units constructed within the Properties shall be
2,200 square .mooﬂ or larger.

Section 15. Attached Garapges. All Units constructed within the Properties shall contain
an enclosed garage that is permanently attached to and part of the Unit and such garage shall be
large enough to accommodate at least one autorobile.

ARTICLE XI¥
GENERAL PROVISIONS

Section 1. Enforcement. The Association or any Owner shall have the right to enforce, by
proceeding at law or in equity, all restrictions, conditions, covenants, Teservations, liens and
charges now or hereafter imposed by the provisions of this Declaration. Failure by the
Association or an Owner to enforce any covenant or restriction herein contained shall in no event
be deemed a waiver of the right to do so thereafter. Further, the Board of Directors shall have the
right to record in the appropriate land records 2 notice of violation of this Declaration or the
Bylaws of the Association, or any rules, regulations, use restrictions, or design guidelines
promulgated by the Association and to assess the cost of recording and removing such notice
against the Owner in violation of the Declaration.

Section 2. Seversbilitv. Invalidation of anyone of these covenants or restrictions by
Judgment or cowrt order shall in no way affect any other provision, which shall remain in full
force and effect.

Scction 3. Amendment. For so long as Declarant owns any Lot or Unit within the
Properties, this Declaration may be amended by the Declarant, without the consent or joinder of
any other Owner or the Association. Any such amendment shall be effective upon recording of
same in the Office of the Register of Deeds of Union County, North Carolina. No amendment
shall be binding upon any Lot or Owner until fifteen (15) days afier a copy of such amendment
bas provided to such Owner.

The covenants and resirictions of this Declaration, and any amendments thereto, are
appurtenant to and shall mm with and be binding upon the Properties and the Owners thereof for
aterm of twenty-five (25) years from the date this Declaration is recorded, after which time they
shall be automatically extended for successive periods of ten (10) years vnless terminated or
amended by a vote of the Owners as set forth below.,

. Subject to the provisions of Section 3(e) hereof and after Class B Lots cease to exdst, this
Declaration may be terminated or amended during the first twenty-five year period by an
instrument signed by the Owners of not less than seventy-five percent (75%) of the Lots, and
thereafter by an instrument signed by the Owners of not less than sixty-seven percent (67%) of
the Lots, provided, however, that so long as there is Class B membership, no amendment
adopted by the Owners shall be effective unless and until such amendment is approved in writing
by the Declarant. Amendment or termination shall be by written instrument signed by the
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, appropriate persons or entities and recorded in the Office of the Register of Deeds of Union
" "+ County, North Carolina, and upon recordation, shall be binding on all Lots and Units within
the Properties and the Owners thereof, without regard to whether the Owner of such Lot voted

for or against or sigoed or did not sign the amendment.

Scction 4. Interpretation. Headings used herein are for indexing purposes only and shall
not be used as a means of interpreting or construing any provision hereof. Unless the context
otherwise requires, the use herein of the singular shall include the plural and vice versa: the use
of one gender shall include 2l genders; and the use of the word "including” shall mean
“including, without Iimitation". This Declaration and the provisions thereof shall be construed
and enforced in accordance with the laws of the State of North Carolina .

Section 5. Subdivision of Lots. No Lot within the Subdivision may be subdivided by sale
or otherwise so as to reduce the total Lot area shown on the recorded plat, except by or with the
consent of the Declarant and, if required, by the appropriate governmental authority.

Section 6. Declarent's Right To Change Development. With the approval of the
appropriate governmental authority, and subject only to such terms and conditions as said
authority may impose, Declarant shall have the right, without consent or approval of the Owners,
to create Lots and Units, add Common Area, and reallocate Lots or Units within the Properties.

Section 7. Rules and Regulations: Enforcement. The Board of Directors shall have the
authority to adopt additional rules and regulations goveming the use of the Common Area and
the Lots within the Subdivision and shall furnish a written copy of said rules and regulations to
the Osdaav of each Lot at least fifteen (15) days before such rules and regulations become
effective.

In addition to any other rights and remedies that the Association may have under the
Bylaws and this Declaration, the Association may impese sanctions for a violation of this
Declaration, the Bylaws of the Association, the rules and regulations adopted Association, and
any restrictive covenants applicable to the Properties, in accordance with procedures set forth in
the Bylaws, which sanctions may include, without limitation, reasonable monetary fines, which
shall constitate a lier upon the Lot of the violator, and suspension of the right to vote and the
right to use the Corumon Area any facilities thereon,

In addition, as provided in the Bylaws, the Association may exercise self-belp to cure
violations (specifically including, but not limited to, the towing of Owner and tepant vehicles
that are in violation of parking rules) and may suspend the right of an Owner touse any Common
Arxca and recreational facility within the Properties if the Owner is more than 30 days delinquent
in paying any assessment or other cherge due to the Association.

The Association shall at all times have the right and easement 10 go upon any Lot for the
purposes of exercising its rights hereunder, including, but not limited to, enforcement of the
architectural guidelines applicable to the Properties. Any entry onto any Lot for purposes of
exercising this power of self-help shall not be deemed as trespass. All remedics set forth in this
Declaration and the Bylaws shall be cumulative of any remedies available at law or in equity. Tn
any action to enforce its rights and remedies, if the Association prevails, it shall be entitled to
recover all costs, including, without limitation, attorneys' fees and court costs, incurred in such
action.
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.. The Association shall not be obligated to take action to enforce any covenant, restriction

" . or rule which the Board reasonably determines is, or is likely to be construed as, inconsistent

with applicable law, or in any case in which the Board reasonably determines that the
Association's position is not strong enough to justify taking enforcement actions. Any sech
determination shall not be construed as a waiver of the right to enforce such provisions under
other circumstances or to estop the Association from enforcing any other covenant, restriction or
rule.

Section 8. Dispute Resolution.

r Assoctation Action.

(2) Consensus

(1) Except as provided in this Section, the Association may not commence a legal
proceeding or an action under this Article without the approval of at least two-thirds of the
Members. The foregoing shall not apply to: (i) actions brought by the Association to enforce the
provisions of this Declaration, the Bylaws, or rules and regulations adopted by the Association
(heréinafter collectively referred to as the ("Governing Documents™); (i) the imposition and
collection of assessments; (iif) proceedings involving challenges to ad valorem taxation: or (iv)
comnterclaims brought by the Association in proceedings against it.

(2) Prior to the Association or any Member commencing any proceeding to which
Declarant is a party, including, without limitation, a proceeding based on an alleged defect in any
improvement, Declarant shall have the right to be heard by the Members, or the pearticular
Member, and to have access to inspect and correct the condition of or redesipn any portion of
any improvement as to which a defect is alleged or to otherwise correct or resolve the dispute.

(b) Alternative Method for Resolving Disputes, Declarant, its officers, directors,
employees and agents, the Association, its officers, directors and committee members, all
Owners, Members, any Builder, its officers, directors, employees and agents, and any other
person or entity not otherwise subject to this Declaration who agrees to submit to this Section 8
{¢ach such person or entity being herein referred to as a "Bound Party” or, in groups, as the
"Bound Parties™) each agrees to encourage the amicable resolution of disputes, without the
emotional and financial costs of litigation. Accordingly, each Bound Party covenants and agrees
to submit those claims, grievances and disputes described in Subsection (¢) hereof (herein
referred to as the "Claims") to the procedures set forth in Subsection (d) hereof.

(¢) Claims. Unless specifically exempted below, all Claims between any of the Bound
Parties, regardless of how such Claims might have arisen or on what they might be based,
including, but not limited to, Claims: (i} arising out of or relating to the interpretation,
application or enforcement of the Governing Documents or the rights, obligations and duties of
any Bound Party under the Governing Documents; (ii) relating to the design and construction of
improvements; or (iii) based on any statements, representation, promises, warranties, or other
communications afleged to have been made by or on behalf of any Bound Party, shall be subject
to the provisions of Subscction (d) hereof,

Notwithstanding the foregoing, unless all parties to any such dispute otherwise agree in
writing, the following shall rot be deemed to be Claims covered by this Subsection (c) and shell
not be subject to the provisions of Subsection (d):
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.+ - . (1) any proceeding by the Association against any Bound Party to enforce the provisions
+of Article V of this Declaration:

(2) any proceeding by the Association or the Declarant to obtain a teraporary restraining
order or injunction (or equivalent equitable relief) and such other ancillary relief as the court may
deem necessary in order to maintain the status guo and preserve the Association's or the
Declarant’s ability to act under and enforce the provisions of Articles VIH and XI of this
Declaration;

(3) any proceeding between or among Owners, which does not include the Declarant, 2
Builder, or the Association as a party, if such procesding asserts a Claim which would constitute
2 cause of action independent of the Goveming Documents; or

{4) any proceeding in which no Bound Party is an indispensable party.

With the consent of all parties thereto, any dispute involving any of the foregoing
excepted actions may be submitted to the alternative dispute resolution procedures set forth in
Subsection (d).

{d) Mandatory Procedures.

(1) Notice. Any Bound Party having a Claim (the "Claimant™) against any other Bound
Party (the "Respondent™) (the Claimant and the Respondent being herein individually referred to
as 2 "Party" and collectively as the "Parties™) shall notify each Respondent in writing (the
"Notice™), stating plainly and concisely:

(i) the nature of the Claim, incleding the persons or entities involved and the
Respondent’s role in the Claim:

(ii) the legal basis of the Claim (Le., the specific provisions of the Governing
Documents or other authority out of which the Claim arises);

(i) the proposed remedy; and

(iv) the fact that Claimant will meet with Respondent to discuss in good faith
ways 10 resolve the Claim.

(2) Negotiation and Mediation.

(i} The Parties shall make every reasonable effort to meet in person and confer
for the purpose of resolving the Claim by good faith negotiation. If requested in uniting,
accompanicd by a copy of the Notice, the Board of Directors of the Association may appoeint a
representative to assist the Parties In their negotiations.

(ii) If the Parties do not resolve the Claim within 30 days after the date of the
Notice {or within such other time perjod as may be agreed upon by the Parties), Claimant shall
have an additional 30 days in which to submit the Claim to mediation under the auspices of the
American Arbitration Association ("AAA") in accordance with the AAA's Commercial or
Construction Industry Mediation Rules, as appropriate.

~24- NPCOL1:834028.3-CA-{BCH) 032167-00004
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Ce @if) If Claimant does not submit the Claim to mediation within such time, or does
*not appear for the mediation. Claimant shall be deemed to have waived the Claim, and
Respondent shall be released and discharged from any and all lability to Claimant on account of
such Claim; provided, nothing herein shall release or discharge the Respondent from any liability

to any person or entity other than the Claimant,

(iv) Any settlement of the Claim through negotiation or mediation shall be
documented in writing and signed by the Parties. If the Parties do not settle the Claim within 30
days after submission of the matter o AAA mediation, or within such other time as may be
determined by the mediator or agreed to by the Parties, the mediator shail issue a written notice
of termination of the mediation process, which notice shal! state that the Parties are at an impasse
and set forth the date that mediation was terminated (hereinafter "Termination of Mediation™).

(v) Each Party shall bear its own costs of the mediation, including attorneys' fees,
and each Party shall share equally all fees and expenses of the mediator and the adruinistrative
fees of mediation. If the Parties agree to a resolution of a Claim through negotiation or mediation
as set forth in this Subsection (d), and any Party thereafter fails to abide by the terms of the
settlement agreement, any other Party may file suit or injtiate arbitration proceedings to enforce
the agreement without the need to a2gain comply with the procedures set forth in this Subsection
(d). In such event, the Party taking action to enforce the agreement shall be entitled to recover
from the non-complying Party (or, if more than one Party is in noncompliance, from all non-
complying Parties pro rata) all costs incurred by such Party in enforcing the agreement,
including, without limitation, attorneys’ fees and court costs.

(3) Binding Arbitration.

(D After Termination of Mediation, Claimant shall be entitled to submit the
Claim to final, binding arbitration under the auspices of the AAA in accordance with the AAA's
Commercial or Construction Industry Arbitration Rules, as appropriate. No Claim subject to this
Subsection (d), whether by the provisions thereof or by agreement of the Parties, shall be
submitted to or decided by or in a court of law. Any judgment upon the award entered by the
arbitrator may be entered in and enforced by a court of competent Jurisdiction. If the amount
claimed by the Complainant or, by the Respondent in a counterclaim, exceeds $250,000, the
Claim shall be heard and determined by three arbitrators. Otherwise, unless the Parties otherwise
agree, the Claim shall be heard and determined by ap arbitrator. An arbitrator shall have
expertise in the areas) of the Claim, which may include legal expertise if legal issues are
involved.

. (1) Each Party shall bear its own costs of the arbitration, including attorneys'
fees,  and each Party shall share equally all fees and expenses of the arbitrator and the
administrative fees of arbitration.

Notwithstanding the foregoing, if a Party unsuccessfully contests the validity or scope of
arbitration in a court of law, the non-contesting Party shall be awarded reasonable attorneys' fees
and expenses incurred in defending such comtest. All decisions regarding the arbitrability of any
Claim shall be decided by the arbitrator(s).

(i) The award of the arbitrators shall be accompanied by detailed written
findings of fact and conclusions of law. Except as required by law or for confirmation of an
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. ..award, neither a Party nor an arbitrator may disclose the existence, content, or results of any
- arbitration hereunder without the prior written consent of all Parties involved in the arbitration.

() Amendment of Subsection. Notwithstanding any other provision of this Declaration,
this Subsection 8§ may not be amended prior to the expiration of 20 years from the date of
recording of this Declaration without the prior written consent of the Declarant.

Signed, Sealed and Delivered in the presence of: DECLARANT:

Lennar Carolina, LLC, a Delaware Limited

% R,m\r.\ Tiability company

Wimess Number 1 \

By: LKL L
%ﬁx/ } Name: Andrea Berenfeld
Title: Division President

Witness Number 2 Date Executed: .5, Qm...

CATLOLINA-TINION O
ZSMMM%KM citieels) of

.Wa‘l\‘\\

STATE OF NORTH CAROLINA

)
)
COUNTY OF Mockbrluans )

1 C. a Notary Public for Zateon.  County of North Carolina, do
hereby ¢ that Andrea Berenfeld, personally came before me this day and acknowledged that she is
the Division President of Lennar Carolina, LLC, a Delaware limited liability company and that by
authority duly given and as the act of the corporation the foregoing instrument was acknowledged,
executed, and signed in its name by its Division President.

Witness my band and seal this_S___ day ofefus , 2005,
v
C Pl I

, SQNC WP,

: s Mg,
Chewl C. Shestes (SEAL) §& e 0%
Notary Pubfic for __8—r7-0% siow C £ OSwoTARYT
. 0 ;- H =
My commission expires; 3-r7-0F mﬂ  PUBLS S
% &, oy z..pww..¢. &

%, ‘“u\o b O

MW COUNY
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EXHIBIT A
LEGAL DESCRIPTION OF PROPERTY

Lying and being in Sendy Ridge Township, Union County, North Carolina aad being more
particularty described os foliows: '

. Begioning 8t a3 computed point located et the jntersoction of the ccatedine of New Town
* Road/State Road #1315 (variablo width publio right of way) with the centerline of Chambwood
Road, said computed point also.being located the following thres (3) courses and distances fom
NCGS Mogument M102 AZ. Mark (302 AZ. Mark) baving North Carofina grid coordinates of
N2 4817814950 and E: 14833015630 NAD 83: (1) § 21-59-19 B 31,748.93 fect to now fron
- Py ()N 20-00-30E CISSIg & new iron pin at 1,101.22 feet for 3 total distance of 1,111.00
feet to a computed point; and (3) I 39-45-30 E 20.88 foct to said Poit of Beginning: ronning

. thence from said Point of Béginning with the oentestine of New Towa Road/State Road #1315
(veziable width public ight of way) the following cloven (11) courses and ditances: (1) § 615
47-2¢ E 1,573.37 feet to a compted point; (2) § 61-01-47 B 11336 feet o a computed pointy (3)
S 58-11-30 B 83.73 foot o a computed point; {9) S 54-14-31 E 50.89 feet to 2 computed pointy
{5) 8 50-35-47 B 48.25 feet to & computed point;-(6) S 48-57-56 B 52.58 feet to & computed
point; (7) & 48-23-16 E 60.45 feet 10 a computed point; () § 48-04-07 B 39.22 feet o 1
© compuired point; (9) 8 50-22-05 B 89.11 feet to 2 compated point; (10) 8 51-03-10 E 118,90 fect
to 2 computed point; and (11) § 51-52-47 E 155.57 feet to a computed. point located in the
northwesterly commer of property owned, now or formerly, by Centex Homes, Phase T, Map 1 25
doscribed in Plat recorded on Plat Book H at Page 212 of the Union coumty Public Reglstry;
.. theace leaving the conterline of the New Town Road/State Road #1315 (varisble width pubfic
Tight of way) snd running with northedy property linc of Ceatox Homes Phase ¥, Map I and
Centext Hormes, Phase 2, Map 2 &3 dosoribed on Plat recorded fu Plaf Book B at Page 595 of the
afgresaid public registry the following thiee (3) coursss and distances: (1) § 64-06-31 W 33.54
floet 10 2 #4 rebar; (2) § 64-06-31 W 91547 feet to an #4 rebar; and (3) § 54-06-31 W 1919 fest
to o computed point Josated i the conteding of Twelvo Mile Cieck md the northwesterly
propesty line of Ceater; thence continuing with the northwestedly property line of Centex and
with the conterfine of Twelve Mile Creck the following eleven (1F) courses and distances: (1) 5
1i-49-41 W 144.45 feet to & computed point; (2) S 02-57-12 W 113.61 feet to & computed point;
(3) S 15-10-55 W 109.85 feet to & computed point; (4} S 33-30-48 W 115.22 fect to & computed
point; (5) S 33-30-48 W 152.65 feet to  Gomputed point; {6) S 63-01-38 W 146.30 fet fo a
computed point; (7) S 50-12-33 W 158,55 feet to a computed polnt; (8) § 32-1329 W 404.50
et 10 o computed point; (9) S 20-07-38 W 125.12 feet to = computed point; (10) S 26-29-14 W
7125 feot to a computed point; and (11) § 35-33-02 W 113.56 feet to o corputed point located
in the northerly fine of propesty owned, now or formedly, by K. W. Bowey 25 descrived in Deed
recorded in Decd Boak 122 ot Pege 498 of the aforesaid pubfic registry; thence Ieaving the
nosthwesterly property line of Contex sod the centerdine of Twelve Mile Creek and running with
the northerly Jine of Howsy the following three (3) eouises and distances: (1) N 76-29-53 W
30.00 fect to 8 new iron pin; (2) N 76-29-53 W 489.33 feet to 2 #4 rebar located in fhe centerfine
of Twelve Mile Cresk; and (3) with the centerling of Twelve Mile Creek N 74-40-15 W 160.85
, feet to 0 PK nail located in the centsrline of the btidge crossing Twelve Mile Creck on Howic
"Rond/State Road #1329 (varioble width public tight of way); thence leaving the northerly
property line of Howey and nmwing with the centerline of Howie Road/State Road #1329
{variable width public right of way) N 1020-11 ‘W 1,556.16 feet to a cotputed point Iocated in

RPOOLLEAZE -CA-[DC] 032107-00004
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the southwesterly sommer of propexty owsed, now or Tommedy, by Naney W, Dixon as described
in Deed rocorded in Docd Book 534 at Pago 230 of fhe aforcsaid pablic registry; thence leaving
E.o ceaterline of Howie Road/State Road #1329 (varisble width public right of way) and nonaing
With the southerly, and casterfy property Jines of Dixon the following six {6) courses and
distances: (1) N 85-18-06 B 29,75 feet to o #5 rebag; (2) N 85-18-06 B 187.90 feet to  #4 rebag;
@ N 62-44-30 W 250.00 fesk to & new iron pin; (4) N 20-00-30 B 1,101.22 feet 1o & new iron
pin; (5) N 20-00-30 E 9.78 to 2 computed point; and (6) N 39-45-30 B 20.88 feet to the Point and
Place of Beginning and being an appeoximately 95.136 acre (4,144,114 square foof) tract of land
anore particilady desceibed op & survey by The Iszacs Group dated Janary 2, 2004,

HPCOLIMAIZE I CADCE) 03218700001
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- EXHIBIT “B”
Legal Description of Additional property
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Filed for racond
U&mll'ﬁm 1]
Tme_12: 30 gk £ m

85082 Crystal D, Crump, Register of Deads
Undon: Cotnty, Merroe, North Carolina
STATE OF NORTH CAROLINA ) ASSIGNMENT AND
: ) ASSUMPTION OF DECLARANT’S
COUNTY OF UNION ) RIGHTS AND DUTIES UNDER
RESTRICTIVE COVENANTS

WHEREAS, certain declarations of restrictive covenants for a residential community known as
“Demere” entitied “Declaration of Covenants, Conditions, and Restrictions for the Demere”™ were recorded on
July §, 2005, in Deed Book 2834, Page 532 in the Office of the Register of Deeds for Union County, North
Carolina, by Lennar Caroling, LLC ("Assignor”), a Delaware lirited liability company, as Declarant;

WHEREAS, the above-described restrictive covenants, any amendments thereto, and any other
covenants, conditions, restrictions and amendments thereto of record prior herato and to which Assigner is a
party applicable to the above-named residential subdivision are hereinafier referred to collectively as the
“Dedlaration™

WHEREAS, Assignor desires to assign all of its rights and duties of the Declarant under the
Declaration, and any claims of Assignor under the Declaration, to Lennar Carolinas, LLC, a Delaware [imited
Tiability company (“Assignee™, and its successors and assigns, and Assignee desires to assume all said rights,
claims, and duties;

NOW, THEREFORE, for good and valuable consideration, the receipt and sufficiency of which are
hereby acknowledged, and confirming compliance with any and all of the requirements of the Declaration
necessary for this Assignment to be in full force and effect, Assignor hereby assigns all of its rights and duties
of Declarant under the Declaration, and any claims of Assignor under the Declaralion, to Assignee and its
successors and assigns with full power and authority to enforce and exercise all rights under the Declaration
as fully as if Assignee were the original Declarant therein, and Assignee hereby assumes all the said rights,
claims, and duties of Declarant under the Declaration.

Assignor hereby represents, covenants and warrants unto Assignee that Assignor has performed no
act and executed no other instrument which might prevent Assignee from enjoying or exercising any of
Assignee’s rights and privileges assigned herein.

The provisions hereof shalt be binding on Assignor, its successors and assigns, and shall be construed
and interpreted in accordance with the laws of the State where the above-named residential subdivision is
located, and shall inure to the benefit of Assignes, its successors and assigns.

FPREPARED EY AND RETURN T0:
Nency L. Oloh, Esq.

Purker, Poe, Adamg & Berngtein L.L-P.
Taree Wachovia Conter

401 South Tryan Strect, Suite 3000
Charlonte, NC 282021935
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WITNESS Assignor's and Assignee’s execution of this document by and through their duly appointed
officers as of July _~(__ 2005.

Lennar Carolina, LLC, a Delaware fimited liability company

LolE=

m President”™

Lennar Carolinas, LLC, a Delaware imited liability company

=

Vice Preside:

ACKNOWLEDGMENTS

m._.ﬂmo_usm. \t.?
COUNTY OF )

Lwnign,a Notary Public aﬂuwgmt Ns.hmu, AL, do hereby certify

- \iice President of Lennar Carolina, LLC, a Delaware limited liability company,

personally muvmmqma before me this day and acknowledged the due execution of the foregoing instrument for
and on behalf of said Lennar Caroling, LLC.

Witness my hand and seal 5&;&3 of July, 2005.

Notary Public fdr N
My commission e

SHARDN rAY
[AFFIX NOTARY STAMP OR SEAL] o

i JOHHSTON COLRTY, 0.

M obw...n“nmn.:mmw.%.

(IR ORIV AN 4

ZREPARED BY AND BETUBNTO;
Nancy L. Olah, Esq.

Parker, Poc, Adams & Bernstein L.L.P.
Theee Wachovin Center

401 South Tryon Strest, Suite 3000
Charlotie, NC 28202-1935

RAL 312637vS
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STATE OF Q&e\\tx.
COUNTY OF }
|y #1024 L+ a Notary Public for , do hereby certify
that, Zammse 5. L5472

- 7, Vice President of Lennar Carolinas, LLG,’d Delaware limited liability
company, personally appeared before me this day and acknowledged the due execution of the foregoing
Instrument for and on behalf of sald limited Wm&q company.

Witness my hand and seal \&% of July, 2005.

. t m\
NOSTH CAROLINA-TINION QOUNTY
ﬁnnﬁ«%ﬂ.@mﬂ&& of
[AFFIX NOTARY STAMP OR SEAL]
A VDR Publlc
S ———
.6%@.01 COLNTY, e, o be eorrect !
TS yemsason T 2507 GETLD CRUME EGISER 03 DEEIS.
ASSLREEE~

EP,
Nancy L. Olah, Esq.
Parker, Poc, Adams & Bemstein L.L.P,
Three Wachovia Center
401 South Tryen Street, Suite 3000
Charlette, NG 28202-1935

RAL 3126375
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LUNION COUNTY, NG
CRYSTAL CRUMP
REGISTER OF DEEDS

FILED Apr 24, 2009
AT 12:51 pm
BOOK 05108
START PAGE 0085
END PAGE 0086
INSTRUMENT # 13014
EXCISE TAX {None)
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AMENDMENT TO DECLARATION OF COVENANTS,

CONDITIONS AND RESTRICTIONS

DEMERE

THIS FIRST AMENDMENT TO DECLARATON

OF COVENANTS,

CONDITIONS AND RESTRICTIONS FOR DEMERE SUBDIVISION is made and
entered into this the 23 day of Apxil, 2009, by Lemnar Carolinas, L.LC., 2 Delaware

limnited liability company hereinafter referred to a “Declarant”.

Declarant hereby amends the Declaration of Covenants, Conditions and
Restrictions for Demere Subdivision recorded in Book 3834 at Page 0332 of the Registry

of Deeds for Union County, North Carolina as follows:

Article X1, Section 2 (Use of Accessory Structures) shall be deleted and replaced with:

Section 2. Use of Accessory Structures. No tent, shack, bam, car port, metal

awnings or metal utility shed shall be erected on a Lot, and

used temporarily or

permanently as a residence, or for any other purpose. Notwithstanding the foregoing,
the Declarant and, with the approval of the Declarant, 2 Builder, may use temporary
buildings, office or facilities in connection with the marketing, sale and construction of

units.

Except as amended herein, all of the other Covenants, Conditions and Restrictions remain

in full force and effect.

IN WITNESS WHEREOQF, Lennar Carolinas, LL.C has executed this Amendment as

indicated hereinabove.

LENNAR CAROLINAS, LLC.

By:
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STATE OF NORTH CAROLINA
COUNTY OF ;bnﬁ?fs._‘@

X, a Notary Public of the County and State aforeszid, centify that Tecry Whelan

-personally appeared before me on this day and acknowledged that {s)he is a

Division President- of Lennar Carolinas, LLC, a limited lability
company, and that (sthe , as Divinl sides being auntherized to do so,
voluntarily executed the foregoing on behalf of the limited liability company for the
purposes stated therein.

itness my hand and official stamp or seal, this 23 dayof ?..SF ,2009

Print Name: __C¢Avdia L Netdrrit
My Cominission Expires: 4= 1=/ 2




